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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF SWABALAMBAN LAGHUBITTA BITTIYA
SANSTHA LIMITED

Report on the audit of the Financial Statements
Opinion

We have audited the financial statements of SWABALAMBAN LAGHUBITTA BITTIYA
SANSTHA LIMITED (“the Laghubitta™) which comprise the Statement of Financial Position as
at 32 Ashadh 2082 corresponding to 16 July 2025, Statement of Profit or Loss, Statement of Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the
year then ended. and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Laghubitta as at 32 Ashadh 2082 (16 July. 2025), and its financial
performance and its cash flows for the year ended on that date in accordance with Nepal Financial
Reporting Standards (MFRSs).

Basis for Opinion

We conducted our audit in accordance with MNepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Laghubitta
in accordance with the ICAN's Handbook of Code of Ethics for Professional Accountants,
together with the ethical requirement that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
ICAN"s Handbook of Code of Ethics for Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide basis for our opinion on the
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
deseribed below to be the key audit matters to be communicated in our report:

Key Audit Matters How our Audit addressed the Key Audit!
Matters

Impairment of Loans and Advances | We evaluated the design and operating

to Customers effectiveness of key internal controls over loan

i y impairment, including:
Allowances for impairment of loans and pa &

| advances have been estimated by the
| Laghubitta on Expected Credit Loss
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| (*ECL"). The Laghubitta is required to

apply  significant judgement and
estimation to determine allowances for
impairment as per ECL- NFRS 9. The
asscssment of impairment as per the

| carve out by ICAN requires the

Laghubitta to assess the impairment at
higher of impairment determined as per

| ECL model or as per existing regulatory

provisions in NEB Directives.

This area involves the use of significant
management judgement and estimation,
particularly in the classification of loan
exposures - staging, identification of loss
events, estimation of recoverable
amounts, and evaluation of collateral
{Probability of Default (PD)), Loss given
Default (LGD), Exposure at default
(EAD).

The complexity increases under the new
requirement to compare impairment
based on Expected Credit Loss (ECL)
model and NRB Directives and apply the
higher provision.

There is a risk of material misstatement
if these judgements and estimations are
not appropriately applied, which could
impact the carrying value of loans and

| advances.

Given the level of estimation uncertainty
and regulatory  requirements, we
considered this area a key audit matter.

« Controls over the identification and
classification of non-performing loans based
on overdue days.

+ Controls over the accuracy of loan data used
for impairment calculations.

+ Controls over the monitoring of high-risk
borrowers and  governance of  the
provisioning process, management’s review
and approval of the impairment figures.

» Assessed the methodology used in the ECL
model, including segmentation, PD, LGD,
EAD, and macroeconomic assumptions.

» Verified the completeness and accuracy of
loan data used in the impairment calculation.

+ Tested the outputs of the ECL model,

including recalculations on a sample basis.

In addition to the above, the following
procedures were performed:

« We selected samples of loans and advances
to customers and independently performed |

and reassessed whether there was need 1o |
classifv loans and advances to customers as !
non- performing and compared our outcome |
to that prepared by the Laghubitta and
challenged wvarious assumptions and
judgements  which were used by
management,

s Assessed whether the higher of ECL or NRB-
based provisioning was recognized in line |
with the carve-out guidance issued by ICAN
under NFRS 9.

+ Assessed the adequacy and accuracy of the
disclosures related to impairment in the
financial statements.

Based on the audit procedures performed, we
found the impairment provisions and related
disclosures 1o be reasonable and in accordance
with NFRS 9 and NEB Directives.

Information Technology System

The Information Technology of the

Laghubitta involves a large number of
independent and  inter-dependent [T
systems that are used that to process and
record a large volume of transactions in
the Laghubitta's activities.

Our audit approach regarding Information
Technology system included following:

+  Obtained a detailed understanding of the

IT systems and tested key IT general
controls through inquiry, inspection, and

reperformance.

=
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v Verified interest revenue and expense |
calculations for loans and deposits using

As a result. the Laghubitta’s financial
accounting and reporting procedure

the data. as required, completely,
accurately and consistently for reliable
financial reporting.

Due to the significance of IT systems and
related control environment on the
Laghubitta’s financial reporting process,
we have identified this as a key audit
marter.

places a significant level of reliance and system data.

rely on such IT systems. ‘ v Performed test checks of loan
Appropriate  IT general controls and classification and provisioning based on
application controls are required to ensure | system-generated aging reports.

that such IT systems are able to process ¥ On a sample basis, reviewed the reports

generated by the system.

Based on the procedures performed, we found
the IT systems and controls to be reasonably

adequate for the size and nature of the |

Laghubitta’s operations.

Interest Income

recognized on accrual basis/cash basis
and following guidelines on Recognition
of interest income issued by Nepal Rastra
Bank. The guidelines require staging of
loans (Stage 1,2.3) with different
recognition methods- accrual  basis
{coupon rate or effective rate) for stage |
& 2 and cash basis (incremental approach)
for stage 3.

Therefore, considering the significance
of the above matter to the financial
statements, we have identified this as a
key audit matter.

Our audit procedures included:

The microfinance earned interest income | »  Obtaining an  understanding of the
from customers of Rs.3,100,612 thousand | Laghubitta’s  accounting  policies  and
during the year. Interest income has been | procedures relating to  interest  income

recognition and evaluating compliance with
NRB guidelines.

* Tested design and implementation of key
controls  over loan staging and  interest
recognition.

* Verified staging on a sample basis. Checked
interest recognition for Stage 1 and Stage 2
loans on an accrual basis and Stage 3 loans on a
cash realization basis.

» Verified that interest suspense did not exceed
accrued interest receivable at  year-end.
Adjustments made to the interest income as per
the interest income recognition guidelines were
verified and were considered to be accurate &
appropriate.

Based on the procedures performed, we found
that interest income recognized to be
appropriate and in accordance with NRB
ruidelines.

Information other than the financial statement and auditor’s report thereon

The Laghubitta’s Management is responsible for the preparation of the other information. Tk
other information comprises the information included in the Management report, Report of tt
Board of Directors and Chairman’s statement but does not include the financial statement and m

auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Management's Responsibility and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the Nepal Financial Reporting Standards (NFRS), and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Lapghubitta’s ability to continue as a going concern, disclosing as applicable, matters related to
poing concern and using the going concern basis of accounting unless management either intends
to liquidate the Laghubitta or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Laghubitta’s financial reporting
process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
guarantee that an audit conducted in accordance with NSAs will always detect a malerial
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide basis for our opinion. The risk of
not detecting material misstatement resulting from fraud is higher than the one resulting from
error, as fraud may involve collusion, forgery, intentional omission. misrepresentations, or the
override of internal controls,

# Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal controls.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related t
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or conditions that may cast significant doubt on the Laghubitta’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Laghubitta to cease to continue as a going concern.

o Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements (Bank & Financial Institution Act and
Company Act)

On examination of the financial statements as aforesaid, we report that:

a) We have obtained all information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Laghubitta, in so far as appears from our examination of those books of account.

¢) The enclosed statement of financial position, statement of profit or loss, statement of other
comprehensive income, statement of changes in equity and statement of cash flows have
been prepared in conformity with format prescribed by Nepal Rastra Bank and the same
are in agreement with the books of account maintained by the Laghubitta.

d) The capital funds, risk bearing fund and provisions for possible impairment of assets of
the Laghubitta are adequate considering the directives of Nepal Rastra Bank.

e) To the best of our information and according to the explanations given to us, and as far as
appears from our examination of the books of account of the Laghubitta necessary for the
purposes of our audit, except for the matter disclosed in Note 2.8 relating to instances of
misappropriation of funds by certain employees, we have not come across any other cases
where the Board of Directors or any member thereof, or any employee of the Laghubitta,
have acted contrary to the provisions of the laws relating to accounts, caused loss or
damage to the Laghubitta, committed misappropriation, or violated any directive of Nepal
Rastra Bank.

f) The business of the Laghubitta has been conducted satisfactorily and operated within its
authority/ jurisdiction.

An hrestha, FCA
Partner
For Sundar & Co.,
Chartered Accountants
UDIN :# 251121CA002256PrQd
Date: 21% November 2025

05 Mangsir 2082
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Swabalamban Laghubitta Bittiya Sanstha Ltd.
Statement of Financial Position

As on 32 Asar, 2082
Amount in NPR
Particulars Males c";:;“_ﬂ?r Pi;:m‘:'m
Assels
Cash and Cash Equivalemt 41 H1,70,7 100 H1I7.91.760
Statutory Babances and [rue from Nepal Rastra Bank 43 R 95,022 7147810
Flacement with Bank & Financial Instibutions 45 = s
[erivative Financial Instruments 44 £ E
Oher Trading Assets 45 -
Loan and Advances to MFls & Cooperatives 445 - -
Loans And Advances to Custensers 47 21.66.27.91.249 19.58.13,31.837
Lnvestnsent Securities 48 11,95.691 B,00,000
Current Tux Assets 419 3711818 -
[nvestment Praperty 411 - -
Property and Equipmient 4.11 2865 77871 634,358,212
Gondwill and Intangible Assels 411 11.03,708 19,70,822
Deferred Tax Assets 413 43,59.01,.525 S0GRE 0, 5T
iher Assels 4 14 44,20, 21671 291204572
Tatal Assets 23,75,00,50,605 21,15.80,45,620
Liabilities
Dae to Bank and Financial Instibutions 415 = =
Due o MNepal Rastra Bank 414 = =
Derivative Financial Instramment 417 = u
Lrepasits from Customers 418 15855, 04. 483 1406.56,27 48
Borrowing 4149 JHIL08 65805 L29.76,06.415
Cuerent Tax Liabilities 43 - 1034044
Provisions 431 - -
Deterred Tax Liabilities 413 - -
Other Liakilities 411 359244680 70105544
Db Securities lssned 43 - -
Subhordinated Linhilitics 475 - -
Tatal Liahilities ,01,97,74,972 17,7372, 73,651
Equiry
share Capital 434 165,66, 23000 143,060, 04100
share Premium & 68,762 8,68 76T
Ketined Farning 15,67,31006 25,50,13,971
Reserves 415 1,&1,60,50865 1.71,48,89,215
Tatal Equity A T5ALT5653 SALOTT1 568
‘Total Liahilities and Equity 25, 75.00,50,605 I1,15,.80,45,620
Cantingent liabilities and commitment 4 fad, 15519 4, 15,519
Net assels value per share 2% 17 A5 5%

Dr. Sumitra Manandhar Gurong
Chairperson

Sandip Babu Po
Ihrecior

Narendra Singh Bista
Chief Executive (fficer

Mekh Bahadur Thapa Thada
Drirector

Pratap Narayan Shrestha

Dimector

Habin Kumar Shrestha
Director

Head-Finanee, Accounis & Panmng Departrment

As per our Report of even date

Anila Shrestha, FCA
Parner, Sundar & Co.
Chartered Accountants

hrecior

Dwte: drd, Mangsir, 2082
Place: Kathmandu, Mepal
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Swabalamban Laghubitta Bittiya Sanstha Ltd.
Statement of Profit or Loss
For the year ended 32 Asar 2082

Amount in NFR

y Current Year Previous Year

FARIEGHCS HictHd 2081-82 2080-81
Interest Income 4,27 3.27,03,23,768 3,00k 38, 42,081
Interest Expense 4.28 1,43,73,15,363 1,48,25,31 8568
MNet interest income 1LB3,30,08,405 1,52,13,10,223
TFees and Commission Income 4,29 36,52.47,.276 30,20,26,316
Fees and Commission Expense 4,30 17,806,882 B4, 708
Net fee and Commission income 36,54,60,5394 30,09.41,518
MWet interest fee and commission Income 219,64 68, 799 1,42,32.51,741
Met Trading Income 431 !
Other Operating Income 4.32 3,683,305 17.65,056
Total operating income 219,658,352, 104 182,00, 16,797
Impairment charge/(reversal) lor loans and other losses 4,33 49,75,22,158 24,60,75,301
Net Operating income 169,93,09,947 1,57,99,41 496
Operaling expenses
Personnel Expense 4,54 41,57, 30,159 88,06, 87 774
Other Operating Expenses 4,35 0.74.99,047 953,656,363
Drepreciation and amortisation 4.36 5,685,850, 369 549,608,770
Operating Profit 62,95 040,363 54,59,18,585
Mon operating income 4,57 2,001,93,006 593621
Non operating expense 438 -
Profit before income tax 64,95 98,369 54,65,12,206
Income tax expense 4,39 13,80,67.641 18,67 28,350
Current tax H4,07,89.014 23.,57,98,372
Deferred tax Expense/{Income) {10,27,21,373) (4,90,70,022)
Profit for the Year 41,15,30,729 35,97, 83,856
Profit attributable to:
Eguity holders of the Financial Institution 41,15,30,729 35,97 43,856
Profit for the Year 41,15,30,729 35,97,83,856
Earnings per share:
Basic carnings per share 25495 26.04
I¥ihated earnings per Share 25.93 2604

Dr. Sumitra Manandhar Gurung

Mekh Bahadur Thapa Thada

Bishnn Prasad Tripathi

As par our Beport of even dawe

 Anila Shrestha, FCA

Chatrperson Director Direcior Pariner, Sundar & Co.
Chartered Accountanis
Sandip Babu Poudel Bechan Girl Rahin Kumar Shrestha Prof. Divr. Kushum Shakya

Drirector

Marendra Singh Bista
Chiel Executive Officer

Director

Fratap Narayan Shrestha
Head-Finance, Accounts & Planning Department

Dhirector

Drirector

Drate: 3rd. Mangais, 2082
Place: Kathmandu, Nepal
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Swabalamban Laghubitta Bittiva Sanstha Ltd.

Statement of Other Comprehensive Income

For the year ended 32 Asar 2082

Amount in NPR

Particulars

Motes

Current Year

Previous Year

2081-80 20m0-81

Profit for the Year 41,15,30,729 35,97,83,856
Other comprehensive income, net of income tax
a) Items that will not be reclassified to profit or loss
» Gains/{losses) from Investment in Equity Instruments 395,691 |
measured at Fair Value
» Gains/{Losses) on Revaluation
» Acturial Gains/(Losses) on Defined Benefit Plans (9,67,27,543) 1,26,73,935
» Income Tax Relating to above ltems 288,99, 556 {38,02,181)
Net Other Comprehensive Income that will not be Reclassified

(6,74,32,296) 88,71,755
to Profit or Loss
b) Items that are or may be Reclassified to Profit or Loss
» Gains/(Losses) on Cash Flow Hedge
» Exchange Gains/(Losses){arising from translating Financial
Assets of Foreign Operation)
+ Income Tax relating to above Items
» Reclassify to Profit or Loss
Net Other Comprehensive Income that are or may be
Reclassified to Profit or Loss F i
Other Comprehensive Income for the year, Net of Income Tax (6,74,32,296) 88,71,755
Total Comprehensive Income for the Year 34,40,98,432 36,86,55,611
Total Comprehensive Income for the Period 34,40,98,432 36,86,55,611

As per our Report of even date

Dr. Sumitra Manandhar Gurung Mekh Bahadur Thapa Thada Bishnu Prasad Tripathi  Anila Shrestha, FCA

Chatrperson Director

Sandip Babu Poudel Bechan Girl
Drirector Director

Marendra Singh Bista
Chiel Exeeutive Officer

Direcior

Rahin Kumar Shrestha

Pratap Narayan Shrestha
Head-Finance, Accounts & Planning Diepartment

Director

Parimer, Sundar & Co.
Chartered Accountants

Prof. Dir. Kushum Shakya

Drirector

Drate: 3rd. Mangsir, 2082
Place: Kathinandu, Mepal
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Swabalamban Laghubitta Bittiva Sanstha Ltd.

Statement of Cash Flows
As on 32 Asar, 2082 Amount in NPR
e Eumf::n ﬁ:?;fﬂTear
CASH FLOWS FROM OPERATING ACTIVITIES
Interest Received 3270525768 292,13, 44,486
Fee and Other Inconse Recemed 34,51,49, 269 30,26, 19,937
Dwiadensd Reveived £ L
Receipts from Cther Operating Adtivites - -
Interest Paid (1,43.59,64,415) (1,458,498 14,424}
Commission arsl Fow Pakl (17,86,R82) (4,79}
Cash Paymeents in Employees {73,764, 855) [H.58,25.274)
Other Expense Pasd (9,72,17,.345) [I005,91,541 )
Chperating Cash Fluwsbcﬁ.lrv[ihﬂ.ll,prhﬂp!ﬂlil; Acsamts amd Liabalities 1,35.37, 38,520 73,45,50,387
(lscreasel/Decrease in Operating Asscls (2,98, 50, 36,822 (1,590,06,17 471}
Thae Froen Mepal Rastea Rank (89,4721 (L0850
Placemenl wills Banks and Financal Instilutions - =
Chalier Tracling Assaie - -
Laogn aped Advances 1o Bank and Financial [nsigutions - -
Loan aml advarces to Custonsers (2, Kith 45,38, 237) (184,91, 11,0810
Ciher Assels {12,45,51374) 133,97.879)
Increase{ Thecrease ) in Operating Liahilities 2,19,65.51, 193 1,.25,38,01,633
Ihae to Bank and Financial Instiutions S0,32,59, 5494 [&,74,77,506)
Ihae to Kepal Kastra Bank - -
Ihepossts from Customers 1,79,40,36,835 1, 259855651
Borenwings - -
Ciher Liabilstics (10,07 45.056] &,14, 25488
el Cash Bow from Operating Activities before Tax Pasd 55,23,55.091 877,314,549
Incomse Tanes Paid {3367 44,847) [2E,62.72553)
Ml Cash Flow frem Operating Activities 20,5508, M5 (19,85, 38,00}
CASH FLOWS FEOM INVESTING ACTIVITIES
Purchase of Tivesnsend Securdics - -
Hegeipes from Sale of Investment secpritics - =
Purchase of Praperty anid Equipment [24, 11,25 B0 [ 265051, B47)
Receipt from Sale of Property and Equipment LR LR IT.65,056
Purchsse of Innangible Assets - -
Receipt from Sale of Intangghle Asets - -
Purchase of Investneent Propertics
Beaipt fron the sabe of Tnvednwend Propertivs - -
Interest Receivel - -
Dividend Becenved - -
Mt cash Usid in Tevesting Activitics [24.07,62,525] 42,375,700
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from Issise of Debl Securities - -
Repavment of [ebt Securities
Heuipt from Tssse of Subordisabed Liskilities - &
Repay of Sahied A Liahilisi = -
Receipt from |ssue of Shares - -
Divichind Paid {104, 75,000 [B3.54.974)
Interest Faid . =
Urther Recepts Fapment JA7.TIS 1.31.84.034
Ml Cash [rom Financing Activitics 1,85,32,71% 48, 859660
Nll]mlu_ﬂl}uuaurin Cash and Cash Eli'l'\l'lr'n!! [5?.2&,’!’6’}] (21, T4 AR 35
Cash and Cash Eymivalents at Shravean 01, 2081 42,2000 760 10402, 29, RO
Eftect ol Exchange Rate hectuatings on Uash and Cash Eguivalents Held - -
Cash and Cash Eywivalents a1 Asar End 2081 &1,70,71, 1Mk R2,37 1760
As per our Report of even date
Dr. Sumitra Manandhar Gurung Bahadur Thapa Thada Bishnu Prasad Tripathi Anila Shrestha, FCA
Chatrperson Director Direcior Irariner, Sundar & Co.
Charered Accountants
Bechan Giri Rahin Kumar Shrestha Prof. Dir. Kushum Shakya
Dvirector Drirector Dhirector D¥irector
MNarendra Singh Bista Pratap Marayan Shrestha Date: 3ed. Mangsis, 2082
Chiefl Executive Officer Head-Finance, Avcounts & Planning Department Place: Kathmand, Nepal
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Swabalamban Laghubitta Bittiya Sanstha Ltd,
Statement of Changes in Equity
Attributable to Equity holders of the Institution

For the vear ended 32 Asar 2082 Amount in NFR
Particulars Shata Copital | Shara Praenium | Sseil ihals Regrlitory Falr Yibwe Berabstion Retaimed Oihee Reservn Tl i:oﬁrmng Tetal Equi
Beserve B’ﬂ:‘ Reserve Retene Beserve Earning Iniewest T
Baslamer at Shrowan 1, 2080 125,014,595, 500 A, 8,762 T7, LG, 413 Z 61,54, 143 (5,40, 084) : 23,09, 8,138 36,96.08,587 | A,07.13,75.598 ANT.13,T5398
Comnprehensive Inceme fur the year = a
Profit for the year 3557,R1A56 35.97,E1A56 35,97, E1.856
(ther Comsprehensive Incomse, et of Tax - . - . - . - - HE,TL 755 44,71,755 44,71,755
gellri|:l'Is;l]'£u||.|eﬂi|:=-t ) rcesd investment in cquity instruments messeod a & BELTLTH 48,71,750 48,70, 7%
Caing{ o) on revaluatmon -
Acturial gun(lesses) on defined hemefnt plans - - -
Gainsi{nmsex) oo cash Howr hedge -
Exncharge painsiileses M arising from tansdsing Ananclal assers of B :
foreign cperatinn
Total Comprehensive Incnme for the year = = = = s = = 15,67,83,R5h 38,71,755 %, B6,55,601 14, 56,55,60 1
Trapafer tor Reserves during the year 7.09.56.771 22580716 {I7.10.10015) BAd 5132 i, B, TS B, TS
Transfer from H.:A:n'enluringrh:'fm 1502472 [2,04,53,511] [RCEN T ] {1.UL51.060)
Tramsactions with dwners, directhy recognimed in Equity - .
Share ked - -
Share Hased Paymenis
Divisdirsd i Euity-Hirders - - -
Forms Shares bsued T39304300 (1595045000 = .
Cavh Dividdized Pand 18R04974) {BAI4074) {BA04,074)
Otheer (Statf Welfars Pusd) [ LLIHLIHAZ) {LLIMLIHAY) {LLILINA)
Tulad Contribwtiuns by and Distribulions 159584, 500 = 708,356,771 E 32340716 2 3 3,10,75,RI8 T A0 546 03,946,571 = 03,946,171
Balumce al Azhad 31, MEL 1,A5,50,50, 000 &,58 761 £4,30,53,194 - 4185,77,55% |BAD 0% - 15,53,11,971 440,98 081 342,007, 71,989 = 342,07, 71,9689
AdjusimerdResiaement - - 2 199384070 - {90 3EHT) A903E #0T)
Batamor at Shrnwan 01, 2081 143, 1H1 000, D00 A, R, 752 &4, 5053, 194 - 42,577,059 (840,000 - 24,30,7 5,564 44, #0058,083 | 3,40.08,53.56% 3.40.08,33,563%
Comprehensive Inceme for the year - -
Prohit for the year 41,15, 50,720 AL15,50.720 41,155,729
Oher Comprehemsie Incomss, Net of Tax = - - - - 76984 - - (6,770,260 (16,740,323, 196) (6,74, 32, 196)
g,;r..:l.;nlih:;ﬁ&fmm\mmmm Uity insruments mecugeal i 276,094 (6.7, 290} (6.7432297) (BTAIL2)
Cainai ki) oo pevaluation =
Acturial gas(lodzes) on defined beveht plans - - -
Gainsithvses] on Gesh low hedge -
Fxchange gains'(loases Y ansing from trandating financial assets of B :
lepeipn eperation}
Totad Comprehensive Incomme for the year - . . . . 3,78,u84 - A1,15,30, 729 [, 77,119, 2801) i, 0,8, 432 i, 0,98, 432
Transher b Reserves during the year 82306146 LB/38.31056 12794854500 13530760 BLE24%1 E1L624%1
Transher leum Raservis during e year A (11,21, 54.016] (EMLAA) (E20.42854)
Tramsactions with Owmars, direcily recogaioed in Equiry - '
Share lssoed 5 5
Share Based Paymenks - -
Dividersd bo Equity-Holders - - -
Borme: Shares kzued 100,656,250 1 20,6625, 41 - -
Caly Dividdesad Pasd CLIETSIHEY) (1IBTEIN) (LIBTEI)
Oither [Staff Welfare Fusd) - - .
Total Coatributions by and Distributions 66,13, 000 . 8,250, | 98 . 18,6851 13 1, 76.584 = 1.06,55441 (16,85,12,556) 3194, 42070 = S99, 0L070 |
Ralimee at Asar 13, 12 1.65,56,13,008 4,6R.752 §2,51.59,340 - &1,54.58,095 (3.63,006) - 256731006 W.57.A5.547 | 2730275533 - | 3730275533
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Swabalamban Laghubitta Bittiya Sanstha Ltd.

Statement of Distributable Profit or Loss
For the year ended 32 Asar 208

(As per NRE Regulation) Amount in NPR
Particilari Current Year Previous Year
2080-82 2080-81

Net Profit or (Loss) as per statement of Profit or Loss 41,15,30,729 35,97, 83,856
Appropriations:
a. General Reserve (8,23,06,146) (7,19,56,771)
b, Foreign Exchange Fluctuation Fund - -
¢. Capital Redemption Reserve - -
d. Corporate Social Responsibility Fund (41,15,307) [35,97,859)
e. Emplovees' Training Fund - -
f. Client Protection Fund (61,72,961) (35,97,8349)
g. Other - -
Restructure/Reschedule Provision Write back 951,533,683 (6,95,68,851)
Staff Welfare Fund - [ 12,00,000)
Profit or (loss) before regulatory adjustment 41,40,90,198 20,98,62,557
Regulatory adjustment :
a. Interest receivable (-} previous accrued interest received (+) 1,21.62,189 1.40,06,371
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment [-)/reversal (+) - -
d_ Short loan loss provision on Non Banking Assets (-)/reversal {+) 5 &
e Deferred tax assels recognised (-1 reversal (+) (13,16,20,929) (4,52,67.842)
f. Goodwill recognised (-) impairment of Goodwill (+) - -
g Bargain purchase gain recognised (-)/resersal (+) - -
h. Acturial loss recognised (-)/reversal (+) {6,77.09,280) #8,71.755
i. Other (+/-) 2,76,984 -
Net Profit for the year end available for distribution 22,71,99.161 18,74,72,841
Opening Retained Earning as on Shrawan 1si 25,50,13,971 23,539,386,132
Adjustment {+/-) (99.38,407) -
Retained Earning from Previous year - -
Expense for CSR 19,56,250 15,02,472
Diistribution: 47,42,31,005 42,29,13,445
Bonus Share issued (20,66,25,000) (15,95,04,500)
Cash Dividend Paid (1,08,75,000) (83,94,974)
Total Distributable Profit or (loss) as on year end date 25,67,31,005 25,50,13,971
Annualised Distributable Profit/Loss per share 15.50 17.59

Mekh Bahadur Thapa Thada
[rirector

Dr. Sumitra Manandhar Gurung
Chairperson

Bechan {iiri
Drirexcior

Sandip Babu Poudel
Direcior

MNarendra Singh Bista
Chief Executive Officer

Pratap Narayan Shrestha
Head-Finance, Accounis & Planning Depariment

Bishnu Prasad Tripathi
Director

Rahin Kumar Shrestha

Director

As per our Beport of even date

Anila Shrestha, FCA
Parner, Sundar & Co.
Chartered Accountants

Prof. Dr. Kushum Shakya
Drirestor

Date: Ird, Mangsir, 2082
Mawve: Kathmandu, Mepal
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Swabalamban Laghubitta Bittiya Sanstha Limited
Notes to the Financial Statements

For the year ended 32nd Ashad, 2082

1. Reporting entity

Swabalamban Laghubitta Bittiya Sanstha Limited (referred to as “the Microfinance” or ‘SWBBL" hereafter) is a microfinance
financial institution. With the mission of delivering sustainable microfinance services at the doorstep of the deprived sector
target societies SWBBL was registered with the Company Registrars Odfice as a limited company under the Companies Act,
2053 on October 5, 2001 (Ashwin 19, 2058) and obtained a license from Nepal Rastra Bank- the Central Bank of Nepal on
January 3, 2002 (Paush 19, 2058) to operate the financial activities under Development Bank Act, 2052, SWBBL formally
started its operation on January 14, 2002 (Magh 1, 2058 B.S.). At the time of establishment, its registered (central) ofhce was
in Janakpur, Dhanusha, eastern Terai region of the country. Later, according to the decision made on March 10, 2014, by the
Company Registrars Office, the central office is shifted to Kathmandu, Nepal.

SWBBL has changed its name to Swabalamban Laghubitta Bittiva Sanstha Ltd in compliance with Bank and Financial
Institution Act 2073 from the previous name of Swabalamban Laghubitta Bikas Bank Ltd. on January 6, 2006 {Magh 10, 2062)
under the Companies Act., 2005 (2062) and re-obtained license from MNepal Rastra Bank.

2, Basis of Preparation

The Financial statements of SWEBEL have been prepared on accrual basis of accounting in accordance with Nepal Financial
Reporting Standards (NFRS) as published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute
of Chartered Accountants of Mepal (TCAN).

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss, Statement of Other
Comprehensive Income, the Statement of Changes in Equity, the Statement of Cash Flows and the Notes to the Accounts.

2.1 Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) issued by the
Accounting Standards Board of Nepal on 13th September 2013,

NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB).

2.2 Reporting Period and Approval of financial statement

The Microfinance follows Nepalese financial year based on the Nepalese calendar.

For the purpose of preparation of this financial staternents,following reporting period has been considered:

Current Period 32 Ashadh 2082
Previous period 31 Ashadh 2081

The accompanied financial statements have been approved by the Board of Directors on its meeting held on 3rd Mangsir,
2082 and have been recommended for adoption by shareholders in the Annual General Meeting.

2.3 Functional and Presentation currency

The Financial Statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
Microfinance. All financial information presented in NPR has been rounded off to the nearest rupee except where indicated
otherwise,

2.4 Use of Estimates, Assumptions and Judgments

The Microfinance, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further, the Microfinance is required to make judgement in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements. Later on,
this may be determined that a different choice could have been more appropriate,
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NFRS requires the Microfinance to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The Microfinance applies estimates in preparation and presentation of the inancial statements, The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates is recognised in the period in which the estimates
is revised, and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.

2.4.1 Going Concern

The financial statements are prepared on a going concern basis, as the Microfinance is satisfied that the Microfinance has the
resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors have considered
a wide range of information relating to present and future conditions, including future projections of profitability, cash flows
and capital resources.

2.4.2 Fair Value of Financial Instruments

Where the fair value of financial assets and financial liabilities recorded in the statement of financial position can be derived
from active markets, they are derived from observable market data. However, iFit is not available, judgement is required to
establish fair values, The valuation of financial instruments is described in more details in Notes,

2.5 New Standards Issued but not yet Effective

"As per guidelines issued by Nepal Rastra Bank, Bank and Financial Institutions are required to implement NFRS-9,

Expected Credit Loss Model from FY 2081-82 for Impairement of Loan & Advances . The Microfinance has made loan

classification stagewise and impairement made accordingly, The Expected Credit Loss (ECL) model, as mandated by NFRS

9, estimates probability-weighted credit losses over the life of financial assets, reflecting cash shortfalls between contractual

and expected cash flows. This forward-looking approach incorporates reasonable and supportable information about past

events, current conditions, and future economic torecasts, the ECL framework was implemented to ensure compliance with

NFRS 9 and NRB's Expected Credit Loss Related Guidelines, 2024, enhancing transparency in credit risk provisioning.

ECL measurement reflects:

1. Unbiased and Probability-Weighted Outcomes: Evaluated across multiple scenarios (base, optimistic, pessimistic) with
weights of [specific weightings, e.g., 30% base, 20% optimistic, 50% pessimistic],

2. Time Value of Money: Discounted using the Effective Interest Rate (EIR) of [specific approach, e.g.. loan-specific coupon
rates).

3. Reasonable and Supportable Information: Sourced from [specific sources, e.g., WRB 2.2 reports, macroeconomic forecasts
from Mational Statistics Office].

Classification of Financial Assets

As per NFRS 9, the organisation’s financial assets were classified based on the business model and contractual cash flow

characteristics:
»  Amortized Cost: Loans and advances, including [specific loan types, eg. discipline loan, normal loan,).
»  Fair Value Through Other Comprehensive Income (FVOCI): [Specific assets, eg., bonds with recycling].
»  Fair Value Through Profit or Loss (FV'TPL): |Specific assets, if applicable; note FV'TPL assets are exempt from ECL]
ECL was calculated for assets at amortized cost, FVOCI with recycling, loan commitments, financial guarantees, lease
receivables, and contract assets, as specified in NFR59.5.5.1,

ECL Calculation Approaches
The ECL for Swabalamban Laghubitta Bittiva Sanstha Ltd. was calculated using the following approaches, tailored to the
portfolio characteristics:
1.General Approach:
A, Stage 1(12-Month ECL):
Applied to financial assets with no significant increase in credit risk (5ICR) since initial recognition, including assets
overdue by up to 1 month or rated [specific rating, e.g., RDM 2C or above],

B. Stage 2and 3 (Lifetime ECL)

Applied to assets with SICR or credit impairment, such as those overdue by more than 1 month, classified as ‘watchlist, or
non-performing per NRB dircctives,

ECL was calculated as:
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ECL=PD = LGD = EAD = Discount Factor
where PI (Probability of Default), LGD (Loss Given Defanlt), and EAD (Exposure at Default) were derived using [ eg., Va
sicek model for PD, collateral & Recovery based LGD].

2. Simplified Approach:
Applied to trade receivables without significant financing components, using lifetime ECL based on [specific method, e.g.,
historical loss rates adjusted for forward-looking factors].

3. Purchased or Originated Credit-Impaired (POCI) Assets:
Initial ECL was incorporated into the credit-adjusted EIR, with subsequent changes in lifetime ECL recognized as loss
allowances.”

2.5tage Assessment:

Financial assets were segmented into three stages based on credit risk since initial recognition, using quantitative and
qualitative criteria:

Stage 1:

12 months ECL has been calculated and recognized for financial assets classified under this stage.

i Initially recognized financial instruments {other than those purchased or originated credit impaired financial assets)
ii. Financial instruments having no significant increase in credit risk since initial recognition.

iii. Financial assets in which contractual payments are not overdue or are overdue for up to 1 month,

iv. Financial instruments having low credit risk at the reporting date.

For this purpose, instruments with low credit risk includes:

«  All exposures on Nepal Government/Province/Local Level or Nepal Rastra Bank

«  Exposures fully guaranteed by Nepal Government/Province/Local Level,

o Foreign Sovercign exposures having rating BEE- and above from an external rating agency at the reporting date,

o All exposures on BIS, IMFE EC, ECB and multilateral development banks with risk weight of 0% as defined in Capital
Adequacy Framework 2015.

+ Debenture/bonds having rating of AA or above at reporting date from external credit rating agency.

«  The Microfinance shall determine at each reporting date whether the financial instruments meet the requirement of low
credit risk. If the instrument does not meet the requirement of low credit risk, the Microfinance shall determine whether
the risk of default on the financial instrument has been increased significantly or not after the initial recognition. If the
risk has been increased, the instrument shall be classified under stage 2 and accordingly lifetime BCL shall be recognized,

s Internal Credit Rating up to RDM 2C.

“Stage 2:

Lifetime ECL has been calculated and recognized for financial instruments classified under this stage.

This stage includes the following:

i. Financial instruments having significant increase in credit risk since initial recognition.

ii. Financial instruments having contractual payments overdue for more than 1 month but not exceeding 3 months,

iii. Loans classified as “Watchlist' as per NRB directive on prudential provisioning,

iv. Loans without approved credit line or with credit line revoked by bank

v. Loan that has been restructured/rescheduled but not classified as non-performing loan as per existing provisions of NRE
directives. However, rescheduling installment/EMI based loans resulting in reduction in number of installments due
to prepayments or change in number of installments due to change in interest rates under floating interest rates are not
applicable.

vi, Claims on non-investment grade financial instruments i.e. with a credit rating of BB+ or below.

vii. Internal Credit Rating of RDM 3 or downgraded by 2 notches.

"Stage 3:
Lifetime ECL has been calculated and recognized for financial assets classified under this stage.
"This stage includes the following:
i. Financial instruments having contractual payments overdue for more than 3 months.
ii. The Microfinance considers that the borrower is unlikely to pay its eredit obligations to the bank in full, without realizing
securities (if held).
The indicators of unlikeness to pay include:
»  The Microfinance puts credit obligation on non-accrued status.
= The Microfinance consents to distressed restructuring of credit obligation resulting in reduction in financial
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obligation due to material forgiveness, postponement of principal, interest

=  The Microfinance has filed for the debtor's bankruptey or a similar order in respect of the borrower's credit abligation.
»  The Microfinance sells a part of the credit obligation at a material credit-related economic loss.

= The debtor has sought or has been placed in bankruptey or similar protection where this would avoid or delay
repayment of the credit obligation.

= 'There is evidence that full repayment based on contractual terms is unlikely without the Microfinance's realization
of collateral regardless of whether the exposure is current or past due by a few days,

ili. Loan is classified non- performing as per NRB prudential provisioning directive,

iv. Credit impaired financial instruments with objective evidence of impairment,

v. The financial assets classified as purchased or originated credit impaired (POCI) assets as per NFRS 9, POCI assets
also refer to new loans disbursed during the current reporting period for accounts that were classified under Stage 3 at
previous reporting date.

vi. Internal Credit Raling of RDIM 4 and above.”

“3. Indicators of Significant Increase in Credit Risk

NFRS 9 and the NRB Guidelines on Expected Credit Loss (ECL), the project incorporated a structured approach to determine
whether a significant increase in credit risk (SICR) has occurred since initial recognition of a financial asset. This assessment
is crucial to determine whether a 12-month ECL or a lifetime ECL should be recognized.”

“1.Probability of Default (PD):

P} is an estimate of the likelihood of a default over a given time horizon. NFRS 9 requires separate PD for 12-month duration
and lifetime duration depending on the stage allocation of the borrower.

For assets which are in Stage 1, a 12-month PD is required. For Stage 2 and Stage 3 assets, a lifetime PD is required, for which
a PD term structure needs to be built.

PI} describes the probability of a loan to eventually falling in default (=90 days past due) category. To calculate the PD,
loans are classified in three stages based on risk profile of the individual loans. PT percentage is calculated for cach loan
account separately and is determined by using available historical observations. PD for stage 1: s derived as percentage
of all loans in stage 1| moving into stage 3 in 12 months' time. PD for stage 2: is derived as percentage of all loans in
stage 2 moving into stage 3 in the maximum lifetime of the loans under observation. PD for stage 3: is derived as 100%
considering that the defanlt occurs as soon as the loan becomes overdue for 3 months which matches the definition of stage 3.

P calculation methodology

There are multuple methodologies available for the generation of a forward-looking PD term structure. Based on
the nature of the products, the extent of historical defaults, number of vears of existence of the product, amongst
others, we have used Vasicek single factor model for the generation of the forward-looking PD term structure,
To calculate the PD for each sub segment, the Z-score methodology is used which is based on the Vasicek model.
(VASICEK MODEL TO BE DESCRIBED IN ANNEXURE 1)

"2.Loss Given Default (LGD):

Loss Given Defanlt (LGD} is a key parameter in calculating Expected Credit Loss (ECL) under NFRS 9. It represents the

portion of a financial asset's exposure that is expected to be lost if a borrower defaults.

LG is the percentage of exposure that is not expected to be recovered in the event of a default, The LGD is usually defined as

the amount of credit that is lost by a financial institution when an obligor defaults. LG models will be developed gradually

based on historical data, historical experience of cash recovery from defaults (including scttlements), cost and time of

recoveries and all other relevant and supportable information (including forward looking information).

Data Collection:

As per the ECL policy of the Microfinance, the following sources can be considered for obtaining data for the calculation of

LGID:

i. Historical Default Data: Obtain historical data on defaults and recovery rates (amounts recovered after defaults) for
individual loans or portfolios.

ii. Internal recovery records,

iii. Industry benchmarks or external sources for specific asset classes.

iv. Exposure at Default (EAD): The exposure (outstanding balance) at the time of default.

v. Collateral Information: Where loans are collateralized, data on the collateral type, value, and potential recovery from the
collateral in case of default,

In reference to the ECL policy, we have considered the collateral information provided by the Microfinance for the calculation
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of LGD,

Estimate LGD for Secured Loans (Collateralized Loans):

The net realizable value of each of the collateral is calculated as the fair market value of the collateral less the haircut and the
realization cost as prescribed by NRB. While determining recovery rate (RR) for the purpose of calculation of loss allowance,
expected cash flows from collateral realization is considered based on the latest reliable internallexternal valuations preferably
within last 2 vears, The expected recovery (Recovery Rate) from the collateral in the event of default is considered and the
LG is calculated as:

LGD = 1- Recovery Rate, where Recovery Rate = NRV of collateral / Exposure at Default (EAD)

"Or,
LGD = (EAD- NRV of collateral) / EAD

Wet realizable value of all other collateral or other sources that BFls have legal right to recover from, shall be determined as
current fair value less 25% haircut.

LG for Unsecured Loans:

For the calculation of LGD of unsecured loans, we have developed our own cash recovery model in line with NRBs ECL
guidelines. The following factors have been considered for the calculation of the Recovery Rate:

« Recovery Rate of the loans from stage 3 to stage 1 and stage 2.

= Settlement Rate of the loans out of stage 3,

«  Partial recovery of loans out of stage 3,

= Loans written off

Discounting Future Recoveries:

In cases where recoveries occur over time (e.g., through nstallment pavments or long-term auction processes), future recoveries
are discounted to their present value using an appropriate discount rate (e.g., the effective interest rate of the loan).

In the initial stages of ECL implementation, the LG is taken as per standard rates prescribed by Mepal Rastra Bank."

3. Exposure at Default (EAD):
Exposure at Default represents the predicted amount of loss that a microfinance may face when a borrower defaults on a loan,
It considers the total exposure to the borrower at the time of default, which occurs at an unknown future date. EAD is dynamic
because it changes as borrower repays,
The methodology of EAD varies according to the nature of the product. The Microfinance has only funded loans, so EAD has
been computed on the following basis:

« Funded Loans:
In the case of the funded loans made available at the predetermined moment or where the total amount is loaned at the initial
recognition, the exposure at default is the total amount vutstanding at that time plus any interest receivable that has been

booked as income.

2.6 Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is material and if
required by NFRS using Effective Interest Rate.

2.7 Events after the Reporting Period

As per the Notice dated 2082/05/11 kha point no. 10 issued by Nepal Rastra Bank regarding AGM clearance and treatment
of events after the reporting period, the microfinance is required to consider significant events occurring after the year-end
but before finalization of the financial staterments, where such events provide additional evidence of conditions existing as at
the reporting date.

In accordance with above a loan exposure amounting to WPR 85,75,49,431 was subsequently settled in full by the borrower
within 45 days after the reporting date and the settlement was confirmed through the mocrofinance’s internal records.
Accordingly, the previously recognized Loan Loss Provision of NPR 2,51,10,869 has been reversed during the year as an
adjusting event after the reporting period. No provision has been retained against this loan as the credit exposure no longer
exists as at the date of financial statement approval.

2.8 Misappropriation of Funds by Employees (Under Investigation)

During the financial vear, the Institution identified instances of misappropriation of funds by certain employees. Management
has initiated an internal investigation to assess the nature, extent, and financial impact of the misappropriation, and recovery
procedures are currently underway.
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As the investigation is ongoing and the amount of loss cannot be reliably estimated at this stage, no provision has been
recognized in the financial statements for the potential loss. The Institution will recognize the financial impact in the period
in which the amount becomes measurable

As the investigation is ongoing and the amount of loss cannot be reliably estimated at this stage, no provision has been
recognized in the financial statements for the potential loss. The Institution will recognize the financial impact in the period
in which the amount becomes measurable

3. Significant Accounting Policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

3.1 Basis of Measurement

The financial statements have been prepared on a historical cost basis, except for available—for-sale investments, assets held
for sale and discontinued operations, other financial assets and labilities held for trading and financial assets and liabilities
designated at fair value through profit or loss (FVTPL), all of which have been measured at fair value,

‘The financial statements have been prepared on a going concern basis where the accounting policies and judgements as
required by the standards are consistently used and in case of deviations disclosed specifically.

3.2 Cash & Cash Equivalent

The tair value of cash is the carrying amount. Cash and cash equivalent represent the amount of cash in hand, balances with
other bank and financial institutions, money at short notice and highly liquid financial assets with original maturities of three
months or less from the acquisition date that are subject to an insignificant risk of changes in their value and used by the
Microfinance in the management of short-term commitment,

Details of cash and cash equivalents are given in Note 4.1

3.3 Financial Assets and Financial Liabilities

3.3.1 Recognition

Financial assets and liabilities, with the exception of loans and advances to customers and balances due to customers, are
initially recognised on the trade date ie., the date that the Microfinance becomes a party to the contractual provisions of
the instrument. This includes regular way trades: purchases or sales of financial assets that require delivery of assets within
the time frame generally established by regulation or convention in the market place. Loans and advances to customers are
recognised when funds are transferred to the customers’ account at fair value inclusive of transaction costs. The Microfinance
recognises due to customer balances when funds reach the Microfinance.

3.3.2 Classification

The Microfinance classifies its financial assets into the following measurement categories:

® Financial assets and liabilities held for trading
The Microlinance classifies financial assets or financial liabilities as held for trading when they have been purchased or
issued primarily for short term profit making through trading activities or form part of a portfolio of financial instruments
that are managed together for which there is evidence of a recent pattern of short-term profit taking. Included in this
classification are Government bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc, held primarily
for the trading purpose.

® Financial assets and financial liabilities designated at fair value through profit or loss
Financial assets and financial liabilities classified in this category are those that have been designated by management
upon initial recognition. Management may only designate an instrument at FVTPL upon initial recognition when one of
the following criteria are met, and designation is determined on an instrument-by-instrument basis:

The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses on them on a different basis

Or
'The assets and liabilities are part of a group of financial assets, financial liabilities, or both, which are managed, and their
performance evaluated on a fair value basis, in accordance with a documented risk management or investment strategy
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The financial instrument contains one or more embedded derivatives, unless they do not significantly modify the cash
flows that would otherwise be required by the contract, or it is clear with little or no analysis when a similar instrument is
first considered that separation of the embedded derivative(s) is prohibited.

® Loans and receivables to Customers
After initial measurement, loans and advances to customers are subsequently measured at amortisation over the period
of loan. This practice is almost nearer o the effective interest method prescribed by WERS. The method has been adopted
as the cost for computation for interest on effective interest method is huge in terms of benefits to be received from the
computation in the short run,

® Held-to-maturity
Held-to-maturity assets are non-derivative financial assets with fixed or determinable payments and fixed maturities that
the Microfinance’s management has the intention and ability to hold to maturity.

® Available-for-sale
Available-for-sale assets are those non-derivative financial assets intended to be held for an indefinite period of time, which
may be sold in response to liquidity requirements or changes in interest rates, exchange rates, commodity prices or equily
prices.

® Financial liabilities held af amortised cost
Financial liabilities not classified held at fair value through profit or loss includes borrowings which are classified as
amortised cost instruments.

3.3.3 Measurement

® [nitial measurement
All financial instruments are initially recognised at fair value plus transaction cost except in the case of financial assets and
financial liabilities recorded at fair value through profit or loss,

L Suf‘.lst‘:r}um! medsurement
Financial assets and liabilities designated at fair value through profit or loss are subsequently carried at fair value, with
gains and losses arising from changes in fair value taken directly to the statement of profit or loss. Interest and dividend
income or expense is recorded in revenue according to the terms of the contract, or when the right to pavment has been
established.

Available-for-sale financial assets are subsequently carried at fair value, with gains and losses arising from changes
in fair value taken to Other Comprehensive Income, The Microfinance makes irrevocable election to route fair value
changes through Other Comprehensive Income. Gain/Loss on equity instruments classified as fair value through other
comprehensive income is charged directly to equity and impact of re-measurement is shown in OCIL

Loans and receivables and held-to-maturity financial assets are subsequently measured at amortised cost. Within this
category loans and advances to the customers have been recognised at amortised cost using the method that very closely
approximates effective interest rate method. The losses arising from impairment of such investments are recognised in
the income statement within credit loss expense. If the Microfinance were to sell or reclassify more than an insignificant
amount of held-to-maturity investments before maturity (other than in certain specific circumstances), the entire category
would be tainted and would have to be reclassified as available-for-sale.

Financial liabilities are subsequently measured at amortised cost, with any difference between proceeds net of directly
attributable transaction costs and the redemption value recognised in the statement of profit or loss over the period of the
borrowings using the effective interest method.

3.3.4 De-recognition

De-recognition of Financial Assets

The Microfinance derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards
of ownership of the financial asset are transferred or in which the Microfinance neither transfers nor retains substantially all
the risks and rewards of ownership and it does not retain control of the financial asset.
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De-recognition of Financial Liabilities

Financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where an
existing linancial liability is replaced by another from the same lender on substantially ditferent terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a de-recognition of the original
liability and the recognition of a new liability, The difference between the carrying value of the original financial liability and
the consideration paid is recognized in Statement of Profit or Loss.

3.3.5 Determination of Fair Value

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three levels according
to the observability of the significant inputs used to determine the fair values. Changes in the observability of significant
valuation inputs during the reporting period may result in a transter of assets and liabilities within the fair value hierarchy.
The Microfinance recognises transfers between levels of the fair value hierarchy when there is a significant change in either its
principal market or the level of observability of the inputs to the valuation technigues as at the end of the reporting period.

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical assets or
liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and fAinancial instruments valued using models where all significant inputs are
observable.

Level 3 pportfolios are those where at least one input, which could have a significant effect on the instrument’s valuation, is
not based on observable market data.

3.3.6 Impairement

Impairment of Loans and Advances

At each reporting date, Microfinance assesses whether there is any objective evidence that a financial asset or group of
financial assets not carried at fair value is impaired. A financial asset or group  of financial assets is deemed to be impaired
if and only if there is objective evidence of impairment as a result of one or more events, that have occurred after the initial
recognition of the assel (an ‘incurred loss event’) and that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably estimated.

Objective evidence of impairment may include: indications that the borrower or a group of borrowers is experiencing
significant financial difficulty; the probability that they will enter bankruptcy or other financial reorganization; default or
delinquency in interest or principal payments; and where observable data indicates that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Loan Loss Provision as per Unified Directives to Microfinance

Loan loss provisioning respect of Performing and Mon-performing loans and advances are based on management's assessment
of the degree of impairment of the loans and advances, subject to the minimum provisions prescribed in Unified Directives
2081 issued by NRB for Microfinance. Provision is made for possible losses.

Policies opted for Impairment Charge

The Microfinance has fully implemented NFRS-9 prounced by ICAN for measurement of impairment of Loans and Advances,
Impairment calculated as per NFRS-9 is compared with the Loan Loss Provision calculated as per Unified Directives 2081
issued for microfinance, and higher of the amount derived from these measures is taken as Impairment charge for Loans and
Advances.

Comparison of Impairment as per NFRS and MRE:

Particulars Current Years
LLP as per NRB Directives 2,55,04,98,617
Impairment as per NFRS 1,52,381,93,200

As per Expected Credit Loss Method (ECL ) NFRS-9 NPL resulting to 11.97% and NPL as per NRB resulting to 10.73%.

Carve-out on NFRS 9 Financial Instruements
On the recommendation of the Accounting Standard Board as per section 11 (da) of Nepal Chartered Accountants Act 2053,
Carve-out on NFRS 9 Financial Instruements has been provided for FY 2081-82 and FY 2082-83.,
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Impairment of Financial Assets measured at Amortized Cost

Financial For financial assets carried at amortized cost, such as amounts due from banks, held to maturity investments
etc., Microfinance first assesses individually whether objective evidence of impairment exists for financial assets that are
individually significant or collectively for financial assets that are not individually significant. In the event Microfinance
determines that no objective evidence of impairment exists for an individoally assessed financial asset, financial assets in a
group with similar credit risk characteristics are collectively assesses for impairment. However, assets that are individually
assessed for impairment and for which an impairment loss is or continues to be recognized are not included in a collective
assessment of impairment.

Impairment of Equity Instruments
The Microfinance also records impairment charges on equity investments when there has been movement in the fair value,
Refer Note 4.8 for details.

3.3.7 Accured interest receivables (Staff Loans)
From financial yvear 2081-82 we have change the acounting treatment of staft loan interest income from cash to accural,
recognition of interest receivable amounting to NPR 8,94,04 912 till date.

3.4 Trading Assels
Derivatives Assets and Derivative Liabilities
Microfinance doesn't deal with any derivative financial instruments.

3.5 Property and Equipment

Recognition and Measurement

All property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditure
that is directly attributable to the acquisition of the assets

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the itermn will flow to the Microfinance and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the statement of profit or loss during the financial
period in which they are incurred.

Depreciation

Property and equipment are depreciated from the date they are available for use on property on straightline method over
estimated useful lives, Depreciation is recognized in profit or loss. Leased assets under the finance lease are depreciation
over the shorter of the lease term and their useful life. Charging of depreciation is ceased from the earlier of the date from
which the asset is classified as held for sale or is derecognized. The estimated useful lives of significant itemns of property and
equipment for current year are as follows:

Types of Assets Useful Life
Computer & Accessories 5 years
Vehicle (2 Wheeler) J years
Vehicle (4 Wheeler) 10 years
Furniture & Fixtures 10 years
Machinery. Equipment & Others 3 years

Assets costing less than NPR 4,000 are fully depreciated in the yvear of purchase. For assets purchased/ sold during the year,
depreciation is provided up to the date of use on pro-rata basis, Depreciation method, useful lives and residual value are
reviewed at each reporting date and adjusted, if any

Derecognition

The carrying amount of an item of property and equipment is derecognized on disposal or when no future economic benefits
are expected from its use. The gain or loss arising from de-recognition of an item of property and equipment is included
in the Statement of Profit or Loss when the item is derecognized. When replacement costs are recognized in the carrying
amount of an item of property and equipment, the remaining carrying amount of the replaced part is derecognized. Major
inspection costs are capitalized. At each such capitalization, the remaining carrying amount of the previous cost of inspections
is derecognized. Any gain or losses on de-recognition of an item of property and equipment is recognized in profit or loss,
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3.6 Goodwill And Intangible Assets

Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that the future
economic benefits embodied in the asset will flow to the Microfinance and are amortised on the basis of their expected useful
lives.

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software. Costs associated with the development of software are capitalised where it is probable that it will generate future
economic benefits in excess of its cost. Computer software costs are amortised over the license period of the software or 5
vears, where such license period is not applicable. Costs associated with maintaining software are recognised as an expense
as incurred.

3.7 Investment Property

Land or Land and Building other than those classified as property and equipment and non-current assets held for sale under
relevant accounting standard are presented under this account head. The Non-Banking Assets acquired by the company is
classified as assets held for sale and presented under investment property.

Further land which is rented and held for capital appreciation motive is classified as investment property. Non-Banking Assets
which are not intended to be sold within a period of next one vear is also classified as Investment Property. The Microfinance
does not have any investment property.

3.8 Income Tax

As per Nepal Accounting Standard- 12 (Income Taxes), tax expense is the aggregate amount included in the determination of
Profit or Loss for the period in respect of current and deferred taxation. Income Tax Expense is recognized in the Statement
of Profit or Loss, except to the extent it relates to items recognized directly in Equity or Other Comprehensive Income. The
management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to tax
authorities.

3.8.1 Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered from, or
paid to, the taxation authorities of Nepal. The tax rates and tax laws used to compute the amount are those that are enacted,
or substantively enacted, by the reporting date in Nepal. The liabilities recognised for the purpose of current Income tax,
including fees, penalties are included under this head.

3.8.2 Deferred Tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements. Deferred income tax is determined using
tax rate applicable to the Microfinance as at the reporting date which is expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the temporary
differences can be utilised.

Deferred tax relating to items which are charged or credited directly to equity, is credited or charged directly to equity and is
subsequently recognised in the statement of profit or loss together with the deferred gain or loss,

3.9 Deposits, Debt securities issued and subordinate Liabilities
The deposits held by the Microfinance on behalf ol its customers are classified as financial liabilities and measured at amortised
cost under effective interest method. The Microfinance does not have any debt securities issued and subordinated liabilities.

3.10 Provisions
Provisions are recognised in respect of present obligations arising from past events where it is probable that outflow of
resources will be required to settle the obligations and they can be reliably estimated.
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3.11 Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Microfinance and the
revenue can be reliably measured. ‘The following specific recognition criteria must also be met before revenue is recognised,

3.11.1 Interest Income
Interest income on available-for-sale assets and financial assets held at amortized cost shall be recognized using the
Microfinance’s normal interest rate which is very close to effective interest rate using effective interest rate method.

For income from loans and advances to customers, initial charges are not amortized over the life of the loan and advances as
the income so recognized closely approximates the income that would have been derived under effective interest rate method,
The difference is not considered material. The Microfinance considers that the cost of exact caleulation of effective interest
rate method exceeds the benefit that would be derived from such compliance.

The effective interest method is a method of calculating the amortized cost of a financial asset or a financial liability and of
allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that discounts
estimated future cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter
period, to the net carrving amount of the Ainancial asset or financial liability. When calculating the effective interest rate, the
Microfinance estimates cash flows considering all contractual terms of the financial instrument {for example, prepayment
options) but does not consider future credit losses.

As per the Carve-out Notice issued by ICAN, the calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts unless it is
immaterial or impracticable to determine reliably, between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other preminms or discounts,

Accured Interest Income as per Interest Income Recognition guideline,2025

The Microfinance has recognized NPR (19,305,061} as the interest income on loans and advances during F/Y 2081/82
to advanee full implementation of NFRS 9 provision as per Guidance note on Inlerest Income Recognition, 2025 as per
transitional arrangement plan in year 1 (FY 2081/82), Stage 1 & 2 Loan & Advances interset to be recognised based on
coupon interest rate on principal outstanding for all financial assets (accrual basis) and Stage 3 Loan & Advances on cash
basis approach (incremental).

3.11.2 Fees and commissions

Fees and commissions are generally recognised on an accrual basis when the service has been provided or significant act
performed, Service Fee Income/Expenses are recognized on accrual basis unless it is impracticable to recognize as allowed
through carve-out on NFRS.

3.11.3 Dividend Income
Dividend income is recognised when the Microfinance’s right to receive the payment is established, which is generally when

the shareholders approve the dividend.

3.11.4 Net Trading Income
Met trading income includes all gains and losses from changes in fair value and the related interest income or expense and
dividends, for financial assets and financial liabilities held for trading.

3.11.5 Net income from other financial instrument at fair value through Profit or Loss

Gains and losses arising from changes in the fair value of financial instruments designated at fair value through profit or loss
are included in the statement of profit or loss in the period in which they arise. Contractual interest income and expense on
financial instruments held at fair value through profit or loss is recognised within net interest income.

3.12 Interest Expense
For all financial instruments measured at amortised cost, interest bearing financial assets classified as available-for-sale and
financial instruments designated at FVTPL, interest expense is recorded using the EIR unless it is impracticable.
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3.13 Employee Benefits
A. Retirement Benefits
The Microfinance has schemes of retirement benefits namely Gratuity, Provident Fund,

Retirement benefit obligations
The Microfinance operates a defined contribution plans as provident fund contribution,

Provident Fund

For Provident Fund, the Microfinance pays contributions to the publicly administered provident fund plans (named Employee
Provident Fund) on a mandatory basis, and such amounts are charged to operating expenses, 'The Microfinance has no
further payment oblipations once the contributions have been paid.

Gratuity

An actuarial valuation is carried out every year to ascertain the full liability under gratuity.

Microfinance’s obligation in respect of defined benefit obligation is calculated by estimating the amount of future benefit
that employees have earned for their service in the current and prior periods and discounting that benefit to determine its
present value, then deducting the fair value of any plan assets to determine the net amount to be shown in the Statement of
Financial Position. The value of a defined benefit asset is restricted to the present value of any economic benefits available in
the form of refunds from the plan or reduction on the future contributions to the plan. In order to calculate the present value
of economic benefits, consideration is given to any minimum funding requirement that apply to any plan in the Microfinance,
An economic benefit is available to the Microfinance if it is realizable during the life of the plan, or on settlement of the plan
liabilities.

Microfinance determines the interest expense on the defined benefit liability by applyving the discount rate used to measure
the defined benefit liability at the beginning of the annual period. The discount rate is the average vield on government bonds
issued during the period having maturity of five vears or more.

Explanatory Notes
Gratuity benefit obligations, plan assets, movement in gratuity liability & fair value of assets etc. related with long term
emploves benefits has been presented under schedule 4,23,

Accumulated Leave

The Microfinance’s liability towards the accumulated leave which is expected to be utilized beyond one year from the end
of the reporting period is treated as other long term employee benefits. Microfinances net obligation towards unutilized
accumulated leave is caleulated by discounting the amount of future benefit that employees have earned in return lor their
service in the current and prior periods to determine the present value of such benefits. The discount rate is the average
vield on government bonds issued during the period having maturity of five years or more. The calculation is performed
using the Projected Unit Credit method. Net change in liability for unutilized accumulated leave including any actuarial gain
and loss are recognized in the Statement of Profit or Loss under *Personnel Expenses’ in the period in which they arise,

B. Staff Bonus

Bonus retained for the financial vear 207980 from restructuring was MPR 50,32,471 which was retained in the finacial year
2079-80 to be paid at the time of compliance of NRB Circular dated 2080/02/10 point 2 and on the direction of NRB.

Bonus retaianed for the financial vear 2080-81 was NFR 99,358,407 to be paid of at the time of compliance of NRB circular
dated 2080/02/10 point 2 and on the direction of NRE. As during the year we have complied with the NRE direction,

Staft Bonus as per compliance of NRB circular dated 2080/02/10 amounting NPR {99,38,407+50,32,471) is made available for
distribution during year and same has been accounted to bonus payable.
Total bonus payable during the financial year 2081-82 will be (30,32, 471+99,38,407+7,21,77,597)= NFR 8,71,48,475

3.14 Leases

The Financial Institution has adopated the lease treatment as per NFRS 16, Right-of-use and resulting lease liablity has been
created as per NFRS 16. Consequently,depreciation on right-of-use assest and finance cost on lease liablity is charged to
statement of profit and loss account.
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3.15 Share Capital and Reserves

3.15.1. Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other financial
assets or issue available number of own equity instruments. Incremental costs directly attributable to the issue of new shares
are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognised in equity in the period in which they are declared.

The share issue expenses which can be avoided for the issue was charged in the vear of issue directly through equity and
disclosed in statement of changes in equity, Tax impact is also disclosed.

3.15.2. Reserves

The reserves include regulatory and free reserves.
® General Reserve
20% of the net profit is set aside to general reserve until the reserve is twice the paid of share capital as per Bank and Financial

Institutions Act 2063. The reserve is the accumulation of setting aside profits over the years,

Mo Dividend {either cash dividend or bonus share) are distributed from the amount from General/ Statutory Reserve,

Particulars Amount
Opening Balance as on Shrawan 1st 2081 84,30,53,194
Amount Transfer during this period
a) 20% of Net Profit 8,23,06,146
Closing Balance as on Asar 2082 92,53,59,340

®  Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets, Investment Property)
shall be presented under this heading. The Microfinance has followed cost model thereflore no assets revaluation reserve is
created.

® C(Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which shall not be available for
distribution of cash dividend. The amount from share forfeiture due to non-payment of remaining amount for the unpaid
shares, capital grants received in cash or kind, capital reserve arising out of merger and acquisition etc are presented under
this heading.

® Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or special instruction of NRB are
represented as special reserve. The amount allocated to this reserve by debiting retained earning account are presented under
this heading,

® Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating 1% of Net profit as per NRB Directive
is presented under this account head.

Movement in CSR Fund during this Fiscal Year:

Particulars Amount
Balance of 1st Shrawan 2081 1,00,82,049
Add: Provision of this F/'Y (1% of net profit as per NERS) 41,15,307
Add: Reversal from Unutilised Budget of previous year's Works
Total (A) 1,41,97,356
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Less : Expense for the F/Y 19,56,280
a) Expenses for Social Project Works and Health Cares

b} Direct Donation Expenses

¢} Financial Literacy Program Expenses

Total (B) 19,56,280
Balance as on Asar 2082 (A-B) 1,22,41,076

® C(Client Protection Fund
The fund created for the purpose of client protection by allocating 1.50% of Met profit as per NREB Directive is presented under

this account head.

Movement in Client Protection Fund during this Fiscal Year:

Particulars Amount
Balance of 1st Shrawan 2081 12,01,20,718
a) Interest Income to the Fund 82,62,492
Add: Provision of this /Y {1.5% of net profit as per NFRS) 61,72,961
Add: Reversal from Unutilised Budget of previous year's Works
Total (A) 13,45,56,171
Less : Expense for the F/Y 2,11,80,905
a) Expenses for Social Project Works and Health Cares
b} Direct Donation Expenses
¢)Financial Literacy Program Expenses
Total (B) 2,11,80,905
Balance as on Asar 2082 (A-B) 11,33,75,266

® Employee Training Fund

The fund is created for the purpose of employee training. As per the directives to microfinance by NRB.the Microfinance
needs to spend atleast 3% of previous year's total Personnel Expenses for the development and trainings of the employees.
Further if the microfinance couldn't spent upto the limit of 3%,the shortfall amount shall be transfered to the Employee
Training Fund and shall be used for emplovee trainings in subsequent year but if microfinance spents more than 3% limit
then the surplus amount will be adjusted from the fund.

@® Investment Adjustment Reserve
It is a reserve created on investment such as investment in subsidiary or unlisted investment in equity for more than two years

as per the investment directive of Nepal Rastra Bank.

® Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Microfinance to this reserve as per the Directive of NRE
for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend (cash as
well as bonus shares) shall be presented under this account head. The regulatory reserve of the Microfinance includes the
reserve net of tax created relating to Accrued Interest Receivable as on Ashad End 2082 Reserve on Deferred Tax Assets, Non-
Banking Assets, reduction in fair value of investment in equity below cost price, actuarial loss etc,

The detail movement of Regulatory Reserve as below:

Fair value Loss
Interest Deferred Tax Actuarial Loss N & 5
FY Receivable Assets Recognised E:;Ed ] il v
2080-81 92,870,618.60 308,360,596.53 27.073,900.76 272,783.00 - 42,85,77,958.89
2081-82 (12,162,188.71) 131,620,928.93 7,709, 280.10 (276,983.92) - 18,68,91,036.41
Total 80,708,429.89 439,981,525.46 94,783,240.86 (4,200.92) - 61,54,68,995.30
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¥ Fair Value Reserve

The amount that is allocated from profit or retained earnings of the Microfinance to this reserve as per the Directive of NRE
for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend (cash as well as
bonus shares) shall be presented under this account head. The fair value reserve of the Microfinance includes the reserve net
of tax created relating to Market Value of Share investment.

¥v" Actuarial Gain/(Loss) Reserve

The amount that is allocated from profit or retained earnings of the Microfinance both positive or negative to this reserve as
per the Directive of MRB for the purpose of implementation of NFRS and which shall not be regarded as free for distribution
of dividend (cash as well as bonus shares) shall be presented under this account head. This reserve includes actuarial gain/
(loss) net of tax on defined benefit plan and long-term employee benefits.

v Other reserve
Any reserve created with specific or non-specific purpose (except stated in above) are presented under thus by disclosing
accounting heads.

As per NRB circular dated 2080/02/10 point 2,during the inancial year 2081-82 Restructure/Reschedule provision amounting
NPR 95,153,883 has been reverse and made available for employee's bonus and dividend distribution in compliane with the
aforementioned NRE circular,

3.16 Earnings per share

The Microfinance measures carning per share on the basis of the carning attributable to the equity sharcholders for the
period. ‘The number of shares is taken as the weighted average number of shares for the relevant period as required by NAS
33 - Earnings Per Share.

There are no instruments, such as convertibles, that would require dilution of EPS, therefore diluted EPS has not been
computed and disclosed.

3.17 Segment Reporting

The Laghubitta has identitied the reportable segment as the business activities from which it earns revenues and incurs
expenses whose operating results are reviewed by the management to make decision about resource allocation to each
sepment and assess its performance. The Laghubitta's has identified seven segments namely: Koshi Province, Madesh
Province, Bagmati Province, Gandaki Province, Lumbini Province, Karnali Province and Sudurpaschim Province as the
seven operating segment and the segment report is sel out in Notes 5.4,

Segment report include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.
The income, expenses, assets & liabilities that cannot be allocated to aforesaid segment or those related to head office are
unallocated are included in Bagmati. The unallocated items generally comprise of head office assets, head office expenses,
and tax assets and liabilities. The geographical segment has been identified on the basis of the location of the branches in 7
different provinces of the country.

3.18 Proposed Dividend

The Board of Directors have recommended 5.6365% stock dividend and 4.3635% cash dividend for the financial year. This
dividend proposal is to be approved by the sharcholders in the annual general meeting, In accordance with Nepal Accounting
standard - NAS 10 (Events after the Reporting Period) this proposed final dividend has not been recognised as liability as at
vear end date.
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4, Schedule to Financial Statement
4.1 Cash and cash equivalent

Cash and cash equipment includes the total number of cash at vault,balances with other bank & financial institutions,money
at call and short notice and highly liquid financial assets i.e., Treasury bills,with orginal maturies of three months or less from
the acquisition date that are subject to an insignificant risk of changes in their fair value and used in the management of short
term commitments and Cash in Transit is presented as follows:

. Current Year Previous Year
Rt 2081-82 FY 2080-81
Cash in Hand 36.02,044 16,487,069
Balances with B/Fls 3.04,62,542 3,01,57,587
Money at call and short notice 60,28,02,314 656,49,47,104
Other 17.82,04,100 12.60.00,000
Total 81,70,71,000 82,27,91,760
4.2 Statutory Balances and Due from Nepal Rastra Bank
Statutory Balances with Nepal Rastra Bank includes balances for compulsory cash reserve.
; Current Year Previous Year
Fastien an 2081-82 FY 2080-81

Statutory balances with NRB
Statutory balances with BFls
Securities purchased under resale agreement

Other deposit and receivable from NEB

9,60,95,022

B.71, 47,810

Tﬂtﬂl 9:6“;951{!21 3:?1;4?181'}
4.3 Placements with Financial Institutions
The Financial Institution does not have any Placements with Financial Institutions
; Current Year Previous Year
iz s 2081-82 FY 2080-81
Placement with domestic Fls - -
Less: Allowances for impairement - -
Total - -
4.4 Derivative Financial Instruments
The Financial Institution does not have any Derivative Financial Instruments
: Current Year Previous Year
Particulars 2081-82 FY 2080-81

Held for trading

Interest rate swap
Currency Swap

Forward exchange contract
Others

Held for risk management
Interest rale swap
Currency Swap

Forward exchange contract
Others

Total
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4.5 Other Trading Assets
The Financial Institution does not have any Other Trading Assets
. rrent Year Previous Y
Pacticulars ey FY 208081
Treasury Bills
Government bond
MNRE bonds
Domestic Corporate bonds
Equities
Other
Total
Pledged
Non- Pledged
Non- Pledged
4,6 Loans and Advances to MFIs & Cooperatives
The Financial Institution does not have any Loans and Advances to MFIs & Cooperatives
— = =
Loans to microfinance institutions
Loans to Fls
Loans to cooperative
Less: allowances for impairment
Other
Less: Allowances for Impairment
Total
4.6.1 Allowances for Impairment
Current Year Previous Year
Birticubuts 2081-82 FY 2080-81

Balance as at Shrawan 1

Impairment loss for the year:
Charge for the year
Recoveries/Reversal

Amount written off

Balance as at Asar end
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4.7 Loans and Advances to customers

Tolal Loan & Advances extended to the customer and amortised cost of stall loans,less the amount of impairement loss
is presented under this head.Accured Interest Receivables on performing loans have been considered under loans and
advances measured at amortised cost.Impairement on loan & advances to customer are assessed collectively as per incurred

loss model and WRE directivesis considered for impairement.

. Current Year Previous Year
i 2081-82 FY 2080-81
Loans and advances measured at amortized cost 24,21,27,89.916 21,63,43,08,295
Less: Impairment allowances 2,55,(4,98,617 2,05,29,76,459
Collective Impairment (25,97,53,624) (28,91,79.477)
Individual Impairment (2,29,07,44,992) (1,76,37,96,952)
Net amount 21.66,22,91,299 19.58,13,31,837
Loan and advances measured at FVTPL - -
Total 21,66,22,91,299 19,58,13,31,837
4.7.1 Analysis of loan and advances - By product
Pirtlcilars Current Year Previous Year
2081-82 FY 2080-81
Product
Term Loans - -
Short term,term loan - -
Long term, term loan - -
Hire Purchase Loans - -
Personal Residential Loans - -
Staffs Loans 21,66,48,449 17,88,23,276
Other 23,78,46,75,927 21,22,47,14,419
Sub-total 24,00,13,24,376 21,40,35,37,695
Interest Receivable 21.14.65,540 23,07.70,601
Grand Total 24,21,27,89,916 21,63,43,08,296
4.7.2 Analysis of Loan and Advances - By Collateral
R Current Year Previous Year
2081-82 FY 2080-81
Secured
Immovahle Assels - -
Government Guarantee - -
Collateral of Government Securities - -
Collateral of Fixed Deposit Receipt - -
Group guarantee 18,27.94,79.030 15,43,49,57,981
Personal guarantee - -
Other collateral 5,7 1.66,62,437 6,02,05,27,040
Subtotal 23,99,61,41,467 21,45,54,85,021
Unsecured 21,66,48,449 17.88,23,276
Grand Total 24,21,27,89,916 21,63,43,08,296
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4,7.3 Allowances for Impairment

Specifics allowances for impairment

Balance at Shrawan 1 1,76,37,96,982 1,53,94,00,218
Impairment loss for the year:

Charge for the year 52,69,48,010 22,43,96,765

Recoveries/reversal during the year
Write-offs
Other Movement
Balance at Asar end 2,29.07,44,992 1,76,37,96,982
Collective allowances for impairment
Balance at Shrawan 1 28,91,79.477 26,75,00,940
Impairment loss for the year:

Charge/{reversal) for the year (2,94,25,853) 2,16,78,537
Other Movement
Balance at Asar end 25,97,53,624 28,91,79477
Total allowances for impairment 2,55,04,98,617 2,05,29,76,459

4.8 Investment in securities

Particulars Current Year Previous Year
2081-52 FY 2080-81
Investment securities measured al amortized cost - -
Investment in equity measured at FVTOCT 11,95,691 #,00,000
Total 11,95,691 8,00,000

4.8.1 Investment in securities measured at amortized cost
The Financial Institution does not have any Investment in Securities to be measured at amortised cost

Current Year Previous Year
2081-82 FY 2080-81

Debt Securities - -

Particulars

Government Bond : -
Government treasury bills : z
Mepal Rastra Bank bonds - .
Nepal Rastra Bank deposits instruments - -
Other " ”
Less: Specific allowances for impairment = -
Total £ ;

4.8.2 Investment in equity measured at fair value through other comprehensive income
Disclosure in respect of investment in share and debenture/bond of other companies/institution are as follow:

’ Current Year Previous Year
Farkicutae 2081-82 FY 2080-81
Equity Instruments -
Quoted equity securities - -
Unguoted equity securities 11,95,691 H,00,000
Total 11,95,691 8,00,000

¥ m v df anftfe ufaEes g0t /5003




4.8.3 Information relating to investment in equities
Investment in equity has been recognised at fair value

Swabalamban Laghubitta Bittiya Sanstha Ltd.

facirar dzen fé1.

AT A WEATE O T TATIRTTAN HEa (A wE

Current Year Previous Year
Particulars 2081-82 FY 2080-31
Cost Fair Valuc Cost Fair Value
Investment in quoted equity
.... shares of Rs. 100 each - . - -
Subtotal i i 5 -
Investment in Unquoted equily
MNepal Finsoft Co.
2,0000 shares of Rs. 100 each 20,000, (00 11,895,691 20,000,000 8,000,000
Subtotal 20,00,000 11,95,691 20,00,000 8,00,000
Grand Total 20,000,000 11,95,691 20,00, 004 8,00, 000

4.9 Current tax Assels

Advance tax deposited by the Financial institution less tax liabilities  as well as income tax habilities for the purpose of

current tax, prior period tax including fees are presented under this head

Purtlcubars Current Year Previous Year
2081-82 FY 2080-81
Current tax assets 34,45,00,832 23,28,64,328
Current year Income Tax Assets 34,009,359, 304 23,260,445
Tax Assets of Prior Periods 35.61,528 2,62,883
Adjustment - -
Current tax liabilities 34,07,89,014 23,57,98,372
Current year Income Tax Liabilities 33,7227 486 23,55,35,489
Tax Liabilities of Prior Periods 35,61,528 2,62,883
Total of income tax assets/(liabilities) 37.11,818 (29,34,044)
4,10 Investment Properties
The Financial Institution does not have any Investment Properities
. Current Year Previous Year
ik e 2081-82 FY 2080-81
Investment Properties Measured at Fair Value
Balance as on Shrawan 01
Additson/{ Disprosal) diiring the Year -
Met Changes in Fair Value during the Year - -
Adjustment! Transfer.
Met Amount
Ivvestment Properties Measured at Cost
Balance as on Shrawan 01
Addition/[ Disposal ) during the Year
Adjustrment/ Transfer
Accumiilated Depreciation - -
Accumulated Impairment Loss - =
MNet Amount
Total - -
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Particulars Land Bullding | peehel | s | Vebicles | PRRRNES | Machinery | FIUEUNE| ROUAssets | Total
Cost
As on Shrawan 2080 - G6,83,878 5,00,%6,517 4,39,76,516 361,19.971 - 4.66,97 08 - 18,35,74,872
Addition during the year - 149,286 38.36,400 1.45,26,522 755462 73,54.827 - 2.70,22.497
Acquisition - 249,286 636,400 1.48,26,522 755,462 - T3,.54,827 - 2,70,22 497
Capitalization -
Dispaosal during the vear (102,610,538} {48.71,658) (1719853} (78,47 036) = (2A7.00.088)
Adjustment/Fevaluation -
Balance as on Ashad end 2061 - 69,353,164 4,36,71,380 5,59,31,380 3,51,55,580 - 4,62,05,779 =| 18,58597.283
Addition during the Year 23,04, 18,960 3,77.051 23,04,100 30,04,100 13,70,79 - 2845033 | 45168347 24,03,20,140
Acquisition 23,04,18.960 3,77.051 23,04, 100 30,04, 100 13,70.79% - 28.45,133 - 24,03.20,140
Capitalization -
Disposal during the year i {B.R8,658) (15.51,000) (51,175) (7.42,109) 5 [32,32,943)
Adjustment/Fevaluation -
Balance as on Ashad end 2052 23,04,18,960 73,10,215 4,50, 86,821 Fyod, 84,480 3.64,75,201 - 4,83, 06,803 4,51,68,347 | 42,29,84,480
Depreciation and Impairment
As on Shrawan 2080 - 13,04,286 3,80,22,359 I.98,97.613 250,600,445 - 5,64,81,851 30,008,060 13,17,66,555
Diepreciation charge for the year 16,24, 6400 42,15,764 37,540,145 17, Hi, 644 - 14,564 3,74.61,905 1,52,91,766
Tmpairment for the year -
Disposals = (1,02,57,385) {48.71.649) (16,47,473) - (78,22,743) (2,45,99,260)
Adjustment - . - - -
As on Ashad end 2081 2 39,28,926 3,19,80,728 2,87,76,109|  2,51,99,621 S 32573676 40469965  12,24,59,061
Diepreciation charge for the vear 17,44,556 41,55814 47,123,920 18,17, 840 - 44,32, 391 3,80,44,043 168,635,522
limpadriment fof the vear -
Dispasals® {8.85,106) {12,42,832) (51,149) {7.36,887) (29,15,973)
Adpustment
As on Ashad end 2082 - 56,73,482 35251436 3.22,46,198 169.66,313 - 3,62,69,181 A80,44,043 | 13,64,06,610
Depreciation and Impairnent
As on Shrawan 2081 - 39,218,926 319,800,724 1.87,76,109 151,949,621 - 3.15,73.676 4,04, 689,965 12,24,59,061
Depreciation charge for the year - 17.44,556 41,55,814 47,122,920 18,17, 840 44,33 391 38044043 168,635,512
Impairment for the year
Disposals
Adjusiment
As on Ashad end 2082
Net Book Value
As on Ashad end 2081 4 30,04,238 116,940,651 2,51,55,271 99.55,958 - 1,36,32,102 3, 74,061,905 6,34,38,222
As on Ashad end 2082 23,0, 18,960 16,536,733 98,35,385 2.51,38.282 95,08,888 - 120,309,622 380,404,043 18,6577 .871
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4.12 Goodwill and Intangible Assets

Particulars i Other Total
Goodwill Purchased Developed
Cost
As on Shrawan 01 2080 - 81,58,272 - 81,58,272
Addition during the year - 4,57,650 - 4,57,650
Acquisition - 4,57.650 - 4,537,650
Capilalization - - -
Disposal during the year - - -
Adjustment/Revaluation - - -
Balance as on Ashad end 2081 - 86,15,922 - 86,15,922
Addition during the Year - - .
Acquisition - 8,05,690 7 8,05,690
Capitalization - - -
Disposal during the year - - -
Adjustment/Revaluation - - -
Balance as on Ashad end 2082 94,21,612 - 94,21,612
Amortisation and Impairment
As on Shrawan 01 2080 - 44,330,001 - 44,30,001
Amortisation charge for the year - 22,15,100 - 22,15,100
Impairment for the year - - - -
Disposals - - -
Adjustment - - -
As on Ashad end 2081 66,445,101 - 66,445,101
Impairment for the year - - -
Amortisation charge for the year - 16,72,804 - 16,72,804
Disposals — 2 5
Adjustment - - -
As on Ashad end 2082 - 83,17,905 - 83,17,905
Capital Work in Progress
Net Book Value
As on Ashad end 2081 - 19,770,821 - 19,770,821
As on Ashad end 2082 - 11,03,708 - 11,03,708
m v o et ufraes 9059/30G39 ¥\
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4,13 Deferred Taxes Assets/(Liabilities)

Deferred tax is calculated on temporary differences between the book value of financial assets/liabilities and tax base of

assets/liablities using the tax rate of 30%

Previous Year

Income

2080-81
Pastcalrs s | Tiabiities | NetDefrred
Tax Assets |
(Liabilities)

Deferred tax on temporary differences on following items - - -
Loans and Advances to BFls - - -
Loans and Advances to Customers - -
Investment Properties - - -
Investment Securities 3,60,000 - 3,060,000
Investment In Associates 2 - -
Property and Equipment 548,567 - 548,567
Emplovees” Defined Benefit Plan 85,58,878 - 85,858,878
Employees' Leave Liability 5,38,519 - 5,38,549
Lease Liabilities #,11,285 - 8,11,285
Provision for other Assels - - -
Provisions LLP 29,75,13,317 | 297513317
Other Temporary Differences 2 : 5
Deferred tax on temporary differences 30,83,60,597 - 30,83,60,597
Deferred tax on carry forward of unused tax losses - - -
Dreferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2080/81 30.83,60,597
Deferred Tax ( Asset)/ Liabilities as on Shrawan 01, 2080 26,30,92,755
Crrigination/{ Reversal) during the year 4,52,67,842
Dreferred Tax (expense)/income recognized in profit or loss 4,90,70,022
Dreferred Tax (expense)/income recognized in Other Comprehensive (38,02,181)

Deeferred Tax (expense)/income recognized directly in equity
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Current Year
Particulars Dk fed Box || WDk B T N:ﬂlg;fmd
Assets Liabilities
Tax Assets /
(Liabilities)
Deeferred tax on temporary differences on following items - -
Loans and Advances to BFls - -
Loans and Advances to Customers - -
Investment Properties - -
Investment Securities 241,293 2,41,293
Investment In Associates - -
Property and Equipment 15,34,757 15,34,757
Employees' Defined Benefit Plan 4,18,35,885 4,18,35,885
Employees' Leave Liability (1.30,80,004) (1,30,40,004)
Lease Liabilities 10,70,150 10,70,150
Provision for other Assets - -
Provisions LLP 40,83,79.446 40,83,79,446
Other Temporary Differences - -
Deeferred tax on temporary differences 43,99 81,525 43,99.81,525
Deferred tax on carry forward of unused tax losses -
Deeferred tax due to changes in tax rate - -
Net Deferred Tax Asset (Liabilities) as on year end of 2081/82 43,99,81,515
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2081 30,83,60,597
Origination/( Reversal) during the year 13,16,20,929
Deferred Tax (expense)/income recognized in profit or loss 10,27,21,373
Deferred Tax (expense)/income recognized in Other 2,88,99, 556
Comprehensive Income
Dreferred Tax (expense)/income recognized directly in equity

4,14 Other Assets

Other Assets includes Account receivable, Prepayments and Deposits, Income tax deposit,

Expenditure, ROU Assets, Stationery Stock.

Deferred Employee

Current Year Previous Year
Farticulany 2080-81 2079-80
Azsets held for Sale - -
Other Non-Banking Assets - -
Bills Receivahle - -
Accounts Receivable 3,30,87,343 3,24,36,921
Acerued Income 8.91,96,442 -
Prepayments and Deposits 2.7R9T72T 1.88.51.476
Income Tax Deposit 19,73.917 19.73,917
Deferred Employes Expenditure 994,545,254 7.41,91,528
Other 149,04,08,9589 16,47,50,730
Inter Branch Account - -
Staff Advance - -
ROU Assets 4,51,68,347 4.40.33,950
Staff Insurance Receivables (Premium paid) 13,50,26,691 10,99,04,575
Stationery Stock 1,02.13951 1,08.12.205
Grand Total 44,20,22,671 29,22.04,572
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4.15 Due to Bank and Financial Institutions
The Financial Institution has interbank borrowing from different banks

Pkl Current Year Previous Year
2081-82 2080-81
Money Market Deposits - -
InterBank Borrowing - -
Other Deposits from BFls - -
Settlement and Clearing Accounts - -
Other Deposits from BFls - -
Total - -
4.16 Due to Nepal Rastra Bank
The Financial Institution has due with Nepal Rasra Bank
: Current Year Previous Year
Particulars 2081-82 2080-81
Refinance from NHEB - -
Standing Liquidity Facility - -
Lender of Last Resort facility from NRBE - -
Securities sold under repurchase agreements : .
Other Payahle to NRB - -
Total - -
4.17 Derivative Financial instrument
The Financial Institution does not have any Derivative Financial instrument
Current Year Previous Year
Fachon s 2081-82 2080-81
Held for Trading - -
Interest Rate Swap - Z
Currency Swap - =
Forward Exchange Contracts - -

Others - -
Held for Risk Management -
Interest Rate Swap - -
Currency swap - -
Forward Exchange Contracts. - -
Others - -
Total - -
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4,18 Deposits from customers
The financial Institution does not have any institutional deposit customers, Individual customers include saving deposits

presented as follows:

Particulars

Current Year
2081-82

Previous Year
2080-81

Institutions Customers:
Term deposits
Call deposits
Current deposits
Other

Individual Customers:
Term deposits
Saving deposits
Current deposits

Other

15,85,96,04,483
15.85.96,64,483

14,06,56,27,648

14,06,56,27,648

Total

15,85,96,64,483

14,06,56,27,648

4.19 Borrowing

The Financial Institution has interbank borrowing from different banks

Particulars

Current Year
2081-82

Previous Year
2080-81

Dromestic Borrowing

Nepal Government

Other Institutions

Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions
Multilateral Development Microfinances
Other institutions

sub total

3,80,08,65, 809
3,80,08,65809

3,29.76,06,415

i

3,29,76,06,41

Total

3,80,08,65,809

3,29,76,06,415

4,20 Provisions

Particulars

Current Year
2081-82

Previous Year
2080-51

Provisions for redundancy

Provision for restructuring

Pending legal issues and tax litigation
Onerous contracts

Other

Total

m yx df affw ufvd@es s059/3003
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4.20.1 Movement in Provisions

pasticulars Current Year Previous Year
2081-82 2080-81
Balance at Shrawan 1 -
Provisions made during the year - -
Provisions used during the year - -
Provisions reversed during the year - -
Unwind of discount - -
Balance at Ashad end - -
4.21 Other Liabilities
Deetails of Other Liablities are as follow:
e o Current Year Previous Year
2081-52 2080-81
Liabilities for emloyees defined benefit obligations 13,94,52,949 2,86,29,593
Liabilities for leave (4,36,00,014) 17,95,165
Provident fund 529,463 5,090,824
Short term employee benefits - -
Bills Payable - -
Creditors and accruals 4,11,64,120 10,09,591,707
Interest payable on deposits - -
Interest payable on borrowing 76,560,815 63,035,867
Liabilities on defered grant income - -
Unpaid Dividend 4,65,83,992 4,70,04,311
Liabilities under Lease 4,87,35,512 4,67,38,134
Employee bonus payable 9,13,25,585 5,88,00,447
Other 2,73,96,262 8,02,49,397
TS Payable 2,29,60,411 1,90,76,916
Service Fee Pavable 44,35,851 5,99,72,481
Staft Welfare Fund 12,000,000
olher - -
Total 35,92,44,684 37,11,05,544
4.21.1. Defined Benefit Obligation
The amounts recognised in the statements of financials positions are as follows :
TR Current Year Previous Year
2081-82 2080-81
Present value of funded obligations 74.66,54,179 59,80,50,863
Total present value of obligations 74,66,54,179 59,80,50,863
Fair value of plan assets 60,72,01,230 56,94,21,262
Present value of net obligations 13,94,52,949 2,86,29,601
Recognised liability for defined benefit obligations 13,9452 949 2,86,29,601

43
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4.21.2: Plan Assets
Plan assels comprise
: Current Year Previous Year
RAstL At 2081-82 2080-81

Equity securities - -
Government bonds - -
Bank deposit - -
Cither 60,72,01,230 56,94.21,262
Total 60,72,01,230 56,94,21,262

4.21.3: Movement in the present value of defined benefit obligations

Particalar Current Year Previous Year
2081-82 2080-81
Drefined benefit obligations at Shrawan 1 59,80,50,863 38,66,60,811
Actuarial losses/{gains) 6,54,86,691 (2,70,57,222)
Benefits paid by the plan (2,18,26,871) {6,51,14,270)
Current service costs; Past Service Cost and interest 10,4943 49 10,35.61,544
Defined benefit obligations at Ashad end 74,66,54,179 59,80,50,863

4.21.4: Movement in the fair value of plan assets

Particulars Current Year Previous Year
2081-82 2080-51
Fair value of plan assets at Shrawan 1 56,94,21,262 53,01,55,943
Contributions paid into the plan 3,40,96,877 6,86,28,418
Benefits paid during the year (2,18,26,871) {6,79,95,406)
Actuarial (losses) gains (3,12,40,852) (1,43,83,287)
Expected return on plan assets 5.67,50,814 5,30,15,594
Fair value of plan assets at Ashad end 60,72,01,230 56,94,21,262
4.21.5: Amount recognised in profit or loss
| s Current Year Previous Year
2081-82 2080-81
Current service costs 467,611,202 4,63,28,669
Interest on obligation 5.81.82,294 5,72,32,875
Expected return on plan assets {5,67,50,814) (5,30,15,594)
Total 4,81,92,682 5,05,45,950
4.21.6: Amount recognised in other comprehensive income
Hartieiular Current Year Previous Year
2081-82 2080-81
Acturial (gain)/loss 9,67,27,543 (1,26,73,935)
Total 9,67,27,543 (1,26,73,935)
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4,21.7: Actuarial assumptions

Partieulars Current Year Previous Year
2081-82 2080-81
Discount rate 7.00% 10.00%
Expected return on plan asset 7.00% 10.00%
Future salary increase 5.00% 7.50%
Withdrawal rate 7.00% 4,000
4.21.8. Long Term Defined Benefit Obligation
The amounts recognised in the statements of financials positions are as follows ;
Barticulsrs Current Year Previous Year
2081-82 2080-81
Present value of funded obligations 49,9163, 284 45,07,65,705
Total present value of obligations 49,91,62,184 45,07,63,705
Fair value of plan assets 54,27.62,294 14,89,70,540
Present value of net obligations (4,36,00,014) 17,95,165
Recognised liability for defined benefit obligations (4,36,00,014) 17,95,165
4.21.9: Plan Assets
Plan assets comprise
Pacisilars Current Year Previous Year
2081-82 2080-81
Equity securities - -
Government bonds - -
Bank deposit - -
Other 54,27,62,298 44,89,70,540
Total 54,27,62,298 44,89,70,540
4,21.10: Movement in the Long Term Benefit Plan
: Current Year Previous Year
taxtlars 2081-82 2080-81
Defined benefit obligations at Shrawan 1 45,07 65,705 4, 42,61,800

Actuarial losses/(gains)

(2,33,82,982)

2,38,39,704

Benefits paid by the plan (1,46,18,135) (5.45,85,543)
Current service costs; Past Service Cost and intlerest %,63,97.696 7.72,49,744
Defined benefit obligations at Ashad end 49.91,62,284 45,07,65,705
4,.21.11: Movement in the fair value of plan assets
Particalirs Current Year Previous Year
2081-82 2080-81
Fair value of plan assets at Shrawan 1 44,89,70,541 41,50,32,421
Contributions paid into the plan 8,58,07,397 5,44,37,625
Benefits paid during the year (1.46,18,135) (5.05,27,673)
Actuarial (losses) gains (2,28,16,643) {1,07,87,703)
Expected return on plan assets 4,54,19,139 4,08,15,871
Fair value of plan assets at Ashad end 54,27,62,299 44,89,70,541
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4.21.12: Amount recognised in profit or loss

Pateul Current Year Previous Year
s 2081-82 2080-81
Current service costs 4,24,29,351 3.85,45.259
Interest on obligation 4,39.68,315 3,87.04,485
Expected return on plan assets (4,54,19,139) (4,08,15,871)
Total 4,09,78,557 3,64,33,873
4.21.13: Amount recognised in other comprehensive income
articalars Current Year Previous Year
2081-82 2080-81
Acturial (gain)/loss (2,50,51,323) -
Tﬂtll {215{"15 ls-3 23‘} =
4.21.14: Actuarial assumptions
’ Current Year Previous Year
kit 2081-82 2080-81
Discount rate 7.00% L(h0%
Expected return on plan assel 7.00% 10.0%
Future salary increase 5.00% 7.50%
Withdrawal rate 7.00% 4.00%
4.22 Debt secutities issued
: Current Year Previous Year
Particulars 2081-82 2080-81
Drebt securities issued designated as at fair value through profit or loss - -
Debt securities issued at amortised cost - -
Total - -
4.23 Subordinated Liabilities
Paxticsilars Current Year Previous Year
2081-82 2080-81
Redeemable preference shares - -
Irredemable cumulative preference shares (liabilitics component) - -
Other - }
Total & 3
4.24 Share Capital
Details of equity shares is presented as follows:
Poeticulia Current Year Previous Year
2081-82 2080-81

Ordinary Shares
Convertible Preference Shares (Equity component)
Irredemable Preference Shares (Equity component)

Perpetual debt {Equity component only)

1,65,66,25,000

1,45,00,00,000

Toral

1,65,66,25,000

1,45,00,00,000
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4.24.1 Ordinary Share

e Current Year Previous Year
2081-82 2080-81
Authorised capital
2,00,00,000 Ordinary Share of Ra, 100 each 2,000,000, 0000 2,00, 040,040, 000
Issued Capital
14,500,000 Ordinary Share of Rs. 100 each (FY 2080-#1) - 1.5, OH, CH0, OO
16,566,250 Ordinary Share of Rs. 100 cach (FY 2081-82) 1,65,606,25,000 -
Suscribed and paid up capital
14,500,000 Ordinary Share of Rs. 100 each (FY 2080-81) - 1,45,00,00,000
16,566,250 Ordinary Share of Rs. 100 cach (FY 2081-82) 1,65,66,25,0000 =
Total 1,65,66,25,000 1,45,00,00,000
4.24.2 Ordinary Share Ownership
Current Year Previous Year
Particulars 2081-82 2080-81
Percentage Amount Percentage Amount
Domestic Ownership (Promoter)
Mepal Government
"A" class Licensed Institutions 32.38% 53,63,68,042 32.38% 46,94,68,746
Other Licensed Intitutions 21.96% 36,37,17.921 21.96% 31,83,758.801
Ovher Institutions
Other 5.67% 9.38,88,662 5.67% 8,21,52,065
Domestic Ownership (Public)
Nepal Government
"A" Class Licensed Institutions 0.00% 705 0.00% 1,232
Other Licensed Intitutions 5.6%% 14.29.03,062 6.62% 9,60,39,482
Crther Institutions
Other 31.37% 51,97 46,604 33.38% 48,39,59,574
Foreign Ownership PFromoter
Foreign Ownership Public
Total 100.00% | 1,65,66,25,000 100.00% | 1,45,00,00,000
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Details OF Share Hu]dinﬁ maore than 00,.5%

Particulars Eu;;i;:t_:; i
MName H::;;ig MNumber of Shares Amount

Domestic ownership (Promoter)
MNepal Government
"A" class licensed institutions
Nabil Bank Limited B.57% 14,19.56% 14,19,56,853
Nepal Investment Mega Bank Limited 10.30% 17.07.047 17.07,04,726
Laxmi Bank Limited 3.24% 5,36,041 5,36,04,078
Himalayan Bank Limited 10.27% 17.01,023 17.001.02.293
Other Licensed Institutions
Swabalamban Bikas Kendra 19.48% 32,26,399 32,26,39,892
Captive Investment Company Pvt.Ltd 0.58% 95,427 95,42,663
Other Institutions
Other
Dr. Sumitra Manandhar Gurung 0,455 74,070 74,065,958
Ram Kumar Shrestha 0.63% 1,04,701 1,04,70,085
Satish Kumar Shrestha 0.57% 94,207 04, 20,663
Jolly Rajbhandari 0.51% 83,690 83,569,014
Domestic Ownership (Public)
Nepal Government
"A" Class Licensed Institutions
Mabil Bank Limited (.00 % 1 108
Mepal Investment Mega Bank Limited 0.00% o 15
Other Licensed Institutions
Nepal Life Insurance Company Ltd 0.76% 1.26,111 1,26,11,133
Swabalamban Bikas Kendra 3.25% 5,37,733 £,37,73,278
Prashiddha Investrent Company Pyt Lid 0.755% 1,29,585 1,29,58,459
NIBL Sahabhagita Fund 0.57% 95 774 93,777,400
Other Institutions
Other
D, Sumitra Manandhar Gurung 0.07% 12,345 12,34,546
Ram Kumar Shrestha 0,038 5,001 5,00,082
Satish Kumar Shrestha 0.065% 9,492 9,49 208
lolly Rajbhandari 0.08% 13,9449 13,94,853
Shrijana Nepal 0.74% 1,22,439 1,22,43,914
Dipak Raj Timilsina 1.36% 2,24,789 2,24,78,904
Foreign Ownership Promoter
Foreign Ownership Public
Total G2.28% 1,03,17,391 1,03,17,39,122
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4,25 Reserves

Capital reserve
Exchange equilisation reserve

Investment adjustment reserve

Capital redemption reserve

Regulatory reserve

61,54,68,995

7 Current Year Previous Year
Particulars 2081-82 2080-81
Statutory general reserve 92,53,59,340 84,30,53,194

Corporate social responsibility reserve 1,22,41,076 1,00,82,049
Client protection fund 11,33,75,266 12,01,20,718
Capital Adjustment Fund 6,83,74,034 6,83,74,034

42.85,77,959

Restructure Reserve 61,19,533 10,12,73,416
Assets revaluation reserve - -
Fair value reserve (5,63,016) {&,40,000)
Dividend equalisation reserve - -
Land And Housing Fund 13,38,03,249 13,38,03,249
Actuarial gain (9,47,83,241) (2,70,73,9a61)
Special reserve - -
Staff Training Fund 1,86,44,349 1,95,07,297
Free Reserve 1,80,11,279 1,80,11,279
Debenture Redemption Reserve - -
Deferred Tax Reserve - -
Total 1,81,60,50,865 1,71,48,89,235

® General Reserve

20% of the net profit is sel aside Lo general reserve until the reserve is twice the paid of share capital as per Bank and Financial

Institutions Act 2063, The reserve is the accumulation of setting aside profits over the vears

® Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets, Investment Property)
shall be presented under this heading. The Microfinance has followed cost model therefore no assets revaluation reserve is

created.

@ Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which shall not be available for
distribution of cash dividend. The amount from share forfeiture due to non-payment of remaining amount for the unpaid
shares, capital grants received in cash or kind, capital reserve arising out of merger and acquisition etc are presented under

this heading.

@® Special Reserve

Any special reserve that is created as per the specific requirement of WRB directive or special instruction of NRB are
represented as special reserve, The amount allocated to this reserve by debiting retained earning account are presented
under this heading.
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® Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating 1% of Net profit as per NRB Directive is

presented under this account head.

® Client Protection Fund
The fund created for the purpose of dlient protection by allocating 1.5% of Net profit as per NRE Directive is presented under

this account head.

® Employee Training Fund

The fund is created lor the purpose of employee training. As per the directives to microfinance by NRB,the Microfinance
needs to spend atleast 3% of previous vear's total Personnel Expenses for the development and trainings of the employees,
Further if the microfinance couldn't spent upto the limit of 3%,the shortfall amount shall be transfered to the Employee

Training Fund and shall be used for employee trainings in subsequent year.

® Investment Adjustment Reserve
It is a reserve created on investment such as investment in subsidiary or unlisted investment in equity for more than two years

as per the investment directive of Nepal Rastra Bank.

® Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Microfinance to this reserve as per the Directive of NRB
for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend (cash as
well as bonus shares) shall be presented under this account head. The regulatory reserve of the Microfinance includes the
reserve net of tax created relating to Accrued Interest Receivable as on Ashad End 2079 Reserve on Deferred Tax Assets, Non-

Banking Assets, reduction in fair value of investment in equity below cost price, actuarial loss etc.

® Fair Value Reserve

The amount that is allocated from profit or retained earnings of the Microfinance to this reserve as per the Directive of NRB
for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend (cash as well as
bonus shares) shall be presented under this account head. The fair value reserve of the Microfinance includes the reserve net

of tax created relating to Market Value of Share investment.

® Actuarial Gain/(Loss) Reserve

The amount that is allocated from profit or retained earnings of the Microfinance both positive or negative to this reserve as
per the Directive of NRB for the purpose of implementation of NFRS and which shall not be regarded as free for distribution
of dividend (cash as well as bonus shares) shall be presented under this account head, This reserve includes actuarial gain/

{loss) net of tax on defined benefit plan and long-term employee benefits.

® Other reserve
Any reserve created with specific or non-specific purpose (excepl stated in above) are presented under thus by discdosing

accounting heads.
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4.26 Contingent liabilities and commitments

Contingent liabilitics includes Litigation in Large Tax Payers Office, the amount which is not acknowledged as liablity by

the financial Institution.

Potieulars Current Year Previous Year
2081-82 2080-81
Contingent liabilities = <
Undrawn and undisbursed facilities - -
Capital commitment - -
Lease Commitment - -
Litigation 64,15,519 64,15,519
Others - -
Total 6:4,15,519 64,115,519

4.26.1 Capital commitments

Capital expenditure approved by relevant authority of the Microfinance but provision has not been made in financial

statements.

Particulars

Current Year
2081-82

Previous Year
2080-81

Capital commitments in relation to Property and Equipment
Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets
Approved and contracted for

Approved but not contracted for

Sub total

Total

4.26.2 Lease commitments

Particulars

Current Year
2081-82

Previous Year
2080-81

Ovperating lease commitments

"Future minimum lease payments under non cancellable
operating lease, where the Institution is lessee”

Mot later than 1 vear
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease,
where the Institution is lessee

Mot later than 1 vear
Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

o)
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4.26.3 Litigation
The Financial Institution has currently Contingent Liablity of NRs 6,415,519 related to Income Tax in Large Tax Payers
Otfice.
Particulars Current Year Previous Year
2081-82 2080-81
Possible claims from litigation pending in court, not accepted 64,15,519 64,15,519
by the Microfinance

4.27 Interest Income

Interest Income includes interest income on loan and advances to customer and staffs.anvestment securities,cash & cash

equivalent and interest income on gratuity fund .

T Current Year Previous Year
2081-82 2080-81
Cash and cash equivalent 1,00,10,884 1,97,73,799
Due from Nepal Rastra Banlk = s
Placement with Bank and financial institutions - -
Loan and advances to Bank and financial institutions - -
Loans and advances to customers 3,10,06,12,106 2,87,11,12,290
Investment securities 142,841 70,93,210
Loan and advances to staft 11,14,45,476 3,25,06,247
Oither 4,81,12,461 7.33,56,545
Total interest income 3,27,03,23,768 3,00,38,42,091
4.28 Interest Expense
Interest Expenses includes interest on deposits collected and interest on borrowings.
Paxticilocs Current Year Previous Year
2081-82 2080-81
e to Bank and financial institutions - -
Due to Wepal Rastra Bank - -
Deposits from customers 1,20,03,54.678 1,09,13,13,310
Borrowing 23,19.68.308 38,63,50,158
Debt securities issued - -
Subordinated liabilities - -
Orther Charges 4992377 48,68,599
Total Interest expense 1,43,73,15,363 1,48,25,31,868

4.29 Fees and commission income

Fees and commission income is generally recognized when the services has been provided. Service fees on loans is recognized
as fees and commission income by the financial institutions and the same is recognized in upfront and is not deffered with

the duration of the loan

Pt Current Year Previous Year
2081-82 2080-81
Loan administration fees - -
Service fees 22,78,14,844 16,58,28,526
Commitment fees - -
Card [ssuance Fees - -
Prtpﬂ.}'lI]t‘I]l -ilI]'Ij S-'I-VH.P ft.':.'s - -
Remittance fees - 3,156
Brokerage Fees -
Other fees and commision income 13,74,32,432 13,61,94.634
Total Fees and Commission Income 36,52,47,276 30,20,26,316
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4.30 Fees and commission Expense

Fees and commision expenses include remittance fees & commission.

Particulars

Current Year
2081-82

Previous Year
2080-81

Brokerage

ATM Management fees

Wisa Master Card Fees
Cuarantee Commission Fees
Brokerage

DT it fees.

Remittance fees and commission

Other fees and commission expense

17,846,852

54,798

Total Fees and Commission Expense

17,86,882

#4,798

4.31 MNet Trading Income

Particulars

Current Year
2081-82

Previous Year
2080-81

Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Interest income on trading assets
Dividend income on trading assets
Grain/loss foreipgn exchange transation

Orther

MNet Trading Income

4.32 Other Operating Income

Other operating income includes income from sale of assets.

Paitlcilicn Current Year Previous Year
2081-82 2080-81

Foreign exchange revauation gain - -
CGiain/loss on sale of investment securitics - -
Fair value gainfloss on investment properties

Dividend on equity instruments - -
Gain/loss on sale of property and equipmenit 2,37.556 23.95.3560
Gain/loss on sale of investment property - -
Operating lease income - -
Gain/loss on sale of gold and silver

Other Operating Income 1,125,749 369,696
Total 3,63,305 27.65,056

4.33 Impairment charge/(reversal) for loan and other losses
Loan and advances are assesed collectively as per incurred loss model which is compared with the loan loss provision
prescribed by NRB directives, Higher of the loss as per incurred loss model and NREB directives is considered for impairment.

Pt Current Year Previous Year
2081-82 2080-81
Impairment charge/(reversal) on loan and advances to BFls - -
Impairment charge/(reversal) on loan and advances to customers 49,75,22,158 24,60,75,301
Impairment charge/(reversal) on financial Investment - -
Impairment charge/(reversal) on placement with BFIs - -
Impairment charge/(reversal) on property and equipment - -
Impairment charge/(reversal) on goodwill and intangible assets - -
Impairment charge/(reversal) on investment properties - -
Total 49,75,22,158 24,60,75,301
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4.34 Personnel Expenses

Personal expense includes emnployee related cost of the financial institution, gratuity expenses of the previous year restated

to match with expenses of actuary report,

Paeticulace Current Year Previous Year
2081-82 2080-81
Salary 35,30,14,195 31,74,88,811
Allowances 20,93,37,349 18,24,06,098
Gratuity Expense 7.36,26,577 9,35,12,731
Provident Fund 3,53,00,044 3,17,48,028
Uniform 59,64,000 57,584,500
Training & development expense 1,67,60,155 1,59,49,306
Leave encashment 3,90,82,382 9,53,07,280
Medical 6,16,69,131 3,34,06,979
Insurance 46,77.516 48,17,420
Employees incentive - -
Cash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 1,68,23,682 2,13,73,018
Other expenses related to staft 2,72,96,942 2,91,52,096
Subtotal 84,35,52,572 83,10,06,5874
Employees bonus 7,21,77,597 4,96,80,904
Grand Total 91,57,30,169 88,06,87,778
4.35 Other Operating Expenses
Other operating expenses includes all expenses except personnel expenses,
Current Year Previous Year
it 2081-82 2080-81

Directors' fee 17,69,000 16,487,000
Directors’ expense 8,72,236 546,812
Auditors' remuneration 11,30,000 10,965,044
Professional and legal expense 15,32,195 44,44,316
Office administration expense (4.35.1) 764,21,733 748,30,116
Operating Lease expense - -
Operating expense of investment properties - -
Corporate social responsibility expense 19,560,280 15,022,472
Client Protection Expense - -
Onerous lease provisions - -
Other Expenses 1,35,17,603 1,38,59,605
Diirector’s Training 1,93,311 G, 50,4410

Share Issue Expenses - -

Tiffin Expense 45,900 84,595

Software Maintenance Expense 1,34,93,642 1,31,18,570

Techinical Fees #4,750 =
Taolal 9.74,99,047 9.83.66.363
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4.35.1 Office Administration Expenses

Pt Current Year Previous Year
2081-82 2080-81

Water and Electricity 87.67,572 87,62,762
Repair and Maintenance - -
(a) Building - -
(b) Vehicle 24,488,326 25,35,408
(c) Computer and accessories 10,110,888 11,53.110
(d) Office Equipment and Furniture 5,62,900 564,138
(e) Other 14,330

Insurance 21,56,757 20,77,602
Postage,telex, Telephone, fax 43,59,467 47,689,741
Printing & Stationery 1,08,64,590 76,65,029
Mewspaper, books and journals 12,000 5,840
Advertisement 8,97,2481 4,148,437
Donation 7 -
Security Expense 5,46.408 6,000,944
Deposit and loan guarantee premium - -
Travel allowance and expense 2,93,04,467 2,81,93,334
Entertainment - -
Annual/special general meeting expense 7,95,058 6,582,712
Other 1,46,81,268 1,65,71,340
a. Undurable,renewal expense 259,08,009 25,26,634
b.Closing Expense 803,500 766,000
c.Umbrella, Bag, Calculator & Bank day Expenses 16,02,500 22,32,176
d.Service Charges 39.67,431 74,42,528
e, Other Administration Expenses 53,99,828 44,13,720
Total 7,64,21,733 7,40,20,398

4.36 Depreciation and Amortisation
Depreciation is charged over the useful life of the assets.
Pacticilas Current Year Previous Year
2081-82 2080-81

Depreciation on property and equipment® 168,063,522 1.52,91,766
Depreciation on ROTT 3E0,44.043 374.61,905
Depreciation on investment property - -
Amaortisation of intangible assets 16,72,504 22,15.099
Total 5,65,80,369 5,49,68,770

4.37 Non Operating Income

Income that doesn’t have any direct relationship with the operation of transactions are presented under this head,

. Current Year Previous Year
Particulars
2081-82 2080-81
Becovery of Loan written off 1,77.620 593,621
Cither Income 1,99,20,385 -
Total 2,000, 98, 0 5,935,621

¥
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4.38 Non Operating expense

Expense that doesn't have any direct relationship with the operation of transactions are presented under this head.

Particulars

Current Year
2081-82

Previous Year
2080-581

Loan written off
Redundancy provision
Expense of restructuring

Other expense.

Total

4.39 Income Tax Expenses

Income tax has been caleulated on the basis of self assesment as per the income tax act, 2058

. Current Year Previous Year
Thewars 2081-82 2080-81
Current Tax Expenses 34.07.89.014 23,57.98,372
Current Year 33,7227 486 23,55,35,489
Adjustment for Prior Years 35,61,524 2,462,883
Deferred tax Expenses (10,27,21.373) (4,90,70,022)
Origination and Reversal of Temporary Differences (10,27,21,373) (4,90,70,022)
Change in tax Rate - -
Recognition of Previously unrecognized Tax Losses - -
Total Income tax expense 23.80,67,641 18,67,28,350
4.39.1: Reconciliation of Tax Expenses and Accounting Profit
Particulars Current Year Previous Year
2081-82 2080-81
Profit Before Tax 54,9595 ,369 54,65,12,206
Tax Amount at the Rate of 30% 19,48,79,511 15,39,53,662
Add: Tax Effect of the expenses that are not deductible for tax purpose 2,99,90.415 8,44,84,744
Less: Tax Effect on Exempt Income 1,31,46,693 3,60,90,146
Add/Less: Tax Effect on other [tems - -
Total Income Tax Expenses 23.80,16,619 28,45,28,552
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5. Disclosures and Additional Information
Year ended 32nd Ashad 2082 (16 July 2025)

5.1 Risk Management

Introduction and Overview

Risk is inherent in the Microfinance’s activities but is managed through a process of ongeing identification, measurement
and monitoring, subject to risk limits and other controls. This process of risk management is critical to the Microfinance’s
continuing profitability and each individual within the Microfinance is accountable for the risk exposures relating to his or
her responsibilities. The Microfinance is mainly exposed to;

a. Credit Risk

b. Market Risk

c. Liquidity Risk

d. Fair Value of Financial Instruments

Risk Management Framework

The Board of Directors has overall responsibility for the establishment and oversight of the Microfinance’s risk management
framework. The Board of Directors is responsible for overall risk management of the Microfinance which includes managing,
assessing, identifying, monitoring and reducing pertinent global, macro and micro-economic level business risks that could
interfere with Microfinances objective and goals and whether the Microfinance is in substantial compliance with its internal
operating policies and other applicable regulations and procedures, external, legal, regulatory or contractual requirements on
a continuous basis. The Microfinance’s risk management policies are established to identify and analyse the risks faced by the
Microfinance, to set appropriate risk limits and controls, and to monitor adherence to established limits. Risk management
policies and systems are reviewed annually to reflect changes in market conditions, products and services offered. The
Microfinance , through its training and management standards and procedures, continuously updates and maintains a
disciplined and constructive control environment, in which all employees are assigned and made to understand their
respective roles and responsibilities.

5.1.1 Credit Risk

Risk is an inherent feature of any business and it drives an entity towards income generation. Likewise, Risk management
objective of the Microfinance is to strike balance between risk and return, and ensure optimum Risk-adjusted return on
capital. A reasonable level of return is essential for sustainability of the business. However, taking higher risk in search of
higher earnings may have chances to result in failure of business. Thus effective risk management is a must for business
success. Towards this end Swabalamban Laghubitta Bittiya Sanstha has implemented robust risk management architecture as
well as policies and processes approved by the Board of Directors. These encompass independent identification, measurement
and management of risks across various facets of Microfinanceing operation. Board level risk management committee has
been set up under NRB Diirective for ensuring/reviewing Microfinance's risk appetite are in line with the policies.

The Microfinance has developed a risk assessment culture and has in place the required reports for assessing concentration of
risks. Perindic performance reporting, in line with capital strength, to the Board is also in place. These reports are periodically
put up to the board. Board also reviews the same and issues instructions, as appropriate, to the Microfinance’s management.

5.1.2 Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
variables such as interest rates, foreign exchange rates, commodity prices and equity prices.

Market Risks are discussed at Asset Liability Management Committee {ALCO) of the Microfinance. The monthly reports on
such aspects are well discussed and dealt in ALCO. The committee ensures functioning of the jobs in line with the policies
and procedures and suggests/recommends for necessary steps collectively to address the risk on interest rate movement, asset
price changes and liquidity availability.

5.1.3 Liquidity Risk

Liguidity risk is the risk that the Microfinance will encounter difficulties in meeting its financial commitments that are
settled by delivering cash or another financial asset. Hence the Microfinance may be unable to meet its payment obligations
when they fall due under both normal and stress circumstances. To limit this risk, management has arranged diversified
funding sources in addition to its core deposit base, and adopted a policy of continuously managing assets with liquidity in
mind and of monitoring future cash flows and liquidity on a daily basis. The Microfinance has formulated separate liquidity
risk management policy and developed internal control processes and contingency plans for managing liquidity risk. This
incorporates an assessment of expected cash flows and the availability of high grade collateral which could be used to secure
additional funding if required.
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5.1.4 Fair Value of Financial Instruments

Financial instruments are recorded at fair value, The following is a description of how fair values are determined for financial
instruments that are recorded at fair value using valuation techniques. These incorporate the Microfinances estimate of
assumptions that a market participant would make when valuing the instruments. Fair Value is measured using inputs of
following hicrarchy:

Level 1 fair value measureinents are those derived from unadjusted quoted prices in active markets for identical assets or habilities,

Level 2 valuations are those with quaoted prices for similar instruments in active markets or quoted prices for identical or similar instruments
in inactive markets and financial instruments valued using models where all significant inputs are observable.

Level 3 portiolios are those where at least one input, which could have a significant effect on the instrument’s valuation, is not based on
observable market data,

Hierachy of Fair Value Measurement of Financial Assets at Fair Value

Particulars

2081-2082

2080-2081

Level 1

Level 2

Level 3

Level 1

Level 2

Level 3

Fair Value through profit or loss

Fair Value through OCI

Equity investments

Fair Value of Financial Assets —
Held at Amortised Cost

Cash in hand

Balances with B/Fls

Money at call and short notice
InterBank placement

Balance at NRB

Derivative financial instrument

Loans & Advances

Government bonds
Government treasury bills
Equity investments

Other assets

- Held at Amortised Cost
Deposits from customers

Due to Banks

Debt Securities

Emplovee related liabilities
Bills payable

Creditors and accruals
Interest payvable on deposit
Interest payable on borrowing
Unpaid Dividend

Other liabilities

Fair Value of Financial Liabilities

56,002,044
304,602,542

260,895,022

24212789916

6,08, 85,070

15,85.96.64,483

4,77.25,571

4,11.64,120

4,65,83,992
2,73,96,262

11,95,691

16,587,069
3.01,57,587

85,7 147,810

21,63,43,08,296

7,12.58,397

14,0k, 56,27 648

6,05,95611

10,0:9.91,707

4,70,04,311
5,02,49,397

8,00,000

5.2 Capital Management

The Microfinance’s capital management policies and practices support its business strategy and ensure that it is adequately
capitalised to withstand even in severe macroeconomic downturns, Swabalamban Laghubitta Birtiya Sanstha Limited is a
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licensed institution that provides financial services. Therefore, it must comply with capital requiremnent of central Microfinance
which is Nepal Rastra Bank.

5.2.1 Qualitative Disclosures

MNepal Rastra Bank has directed the Microfinances to develop own internal policy, procedures and structures to manage
all material risk inherent in business for assessing capital adequacy in relation to the risk profiles as well as strategies for
maintaining capital levels. This includes basic requirements of having good governance, efficient process of managing all
muaterial risks and an effective regime for assessing and maintaining adequate capital. The Microfinance has BODs approved
risk management policies for proper governance. The Microfinance has developed a comprehensice ICAAP document which
is subject to review every year. The ICAAP has two major components; first is an internal process to identify, measure,
manage and report risks to which the microfinance is exposed or could be exposed in the future and second is an internal
process to plan and manage a microfinance’s capital 50 as to ensure adequate capital. The microfinance prepares the ICAAP
report annually complying with the NREB requirement. The report is reviewed and analyzed by Risk Management Commillee

and Board.

5.2.2 Quantitative Disclosures
Capital Structure and Capital Adequacy
Tier-1 Capital and Breakdown of its components

Particulars

Amount (Rs.)

Paid up Equity Share Capital

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Capital Redemption Reserves

Capital Adjustment Reserves

Other Free Reserve

Less: Goodwill

Less: Fictitious Assets

Less: Deferred Tax Assels

Less: Investment on shares and securities in excess of limits

Less: Investment to the company having financial interests

Less: Investment on land and building for self use not complying the Directives of NRE
Less:Investment on land development and housing construction in excess of limits

Less:Underwriting share not sold within the stipulated time

1.65,66,25,000,00
8,68,762.00
92,53,59,339.96
25,67,31,005.78
6.83,74,034.00
1.80,11,279.00

43,99.81,525.44

Total Tier 1 Capital

2,48,59,87,895.30

Tier-11 Capital and Breakdown of its components

Particulars

Amount (Rs.)

Provisions of loan loss made for pass loan
Additional loan loss provision
Hybrid Capital Instruments
Unzecured Subordinated Term Debt
Exchange Equalization Fund
Assets revaluation Fund (max. 2% of Supplementary capital is added automatically)
Investments Adjustment Reserves

26,78,91,384.37
32,10,58,597 .66

Taotal Tier 2 Capital

55,859,449, 952.03

Total Qualifying Capital

Particulars

Amount (Rs.)

Core Capital (Tier 1)
Supplementary Capital (Tier 2)

2,48,59,87,895.30
af,89,49,982,03

Total Capital Fund

3,07,49,37,877.32

11

m oy #f anftw afEeEs socq/3059




Zaaciedel crdfda fddiar zizen fér.
Swabalamban Laghubitta Bittiya Sanstha Ltd.

AT A WEATE O T TATIRTTAN HEa (A wE

Capital Adequacy Ratio:
The capital adequacy ratio of the Microfinance as on 16th July, 2025 is 11.35%..

Particulars Amount (Rs.)
Core Capital (Tier-T) Ratio 9. 70%
Supplementary Capital (Tier 2) Ratio L.65%
Total Capital Ratio 11.35%

2 Statement of Risk Weighted Assets (RWA)
A. On-Balance-Sheet Items

5.No, Description Weight (%) Amount (NPR) RWA
1 Cash Balance 0 56,002,043 85 -
2 | Gold (Tradable) L] L -
3 | NRB Balance 0 9,60,95,021.83 -
4 [nvestment to Govt. Bond 0 - -
& | Investment to NRB Bond o - -
& Loan against Own FD 0 2 .
7 | Loan against Govt. Bond 0 - -
8 | Accrued interests on Govt, bond 0 = &
9 Investment to Youth and Small Entrepreneurs Self- em- 0 - -

plovment Fund

10 | Balance on domestic banks and financial institutions 20 81,14,68,955.77 16,22,93,791.15
11 | Loan against other banks' and financial institutions' FD 20 - -
12 | Foreign bank balance 20 - -
13 | Moneyat call 20 - -
14 | Loan against internationally rated bank guarantee 20 - -
15 | Investment to internationally rated Banks 20 - -
16 | Inter-bank lending 20 - -
17 | Investment on shares/debentures/bonds 100 11,95,691.31 11,95.691
18 | Other investments 100 - -
19 | Loans & advances, bills purchase/discount 100 24,21,27,89,916 24,21,27,89,916
20 | Fixed assets 100 28,76,81,578 28.76,81.378
21 | Net interest receivables (Interest suspense) 100 -
2% | Net Non-Banking Assel 100 - -
23 | Other assets {Except advance tax payment) 100 44.20,22,671 44.20,22.671
24 | Real estate/residential housing loans exceeding the limits 150 - -
Total On-Balance-sheet Items (A) 25,85,68,55 878.06 | 25,10,59.83,647.76
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B. Oif-Balance-Sheet llems

5. Mo, Description Weight (%) Amount (NFR) Rwa
1 Bills collection ]
z Forward foreign exchange contract 10 -
3 L/C with maturity less than six manths (Outstanding value) 20 -
4 CGuarantee against International rated bank's counter goar- 0 -
antes
5 L/C with maturity more than six months (Ouistanding value} 50
] Bid boiid, performaice bond and underwriting 50
7 Loan sale with repurchase agreement &0 -
B Advance payment guarantee 100 -
] Financial and other guarantee 100 - -
1i} [erevocable loan commitment 100 - -
11 Possible liabilities for income tag 100 -
12 All types of possible labilities including acceptance 100
13 Rediscounted bills 100 -
14 Unpaid pertion of partly paid share investment 100 - -
15 Unpaid guarantee claims 00 - -
16 Possible claims from litigation pending in court, nol accepted 200 6, 15,519 128,231,038
by the Microfinance
17 Amount to be maintained for operational risk (2% of Total 100 51,71,37,118 51,7137,118
Asgets)
Tatal OF- Balance-sheet Items (R) 52,35,52,636 52,99,68,155
Total Risk Weighted Assets (A) + (B) 26,38,04,08,514.51 25,63,59,51,803.10
523  Compliance with External Requirement
The Microfinance, at all times, has complied the externally imposed capital requirements.
5.3 Classification of Financial assets & financial liabilities Amount in NPR
Financial Asscts Amortized Cast oo ‘;::Ep‘:mgi]\:‘c ERIE TRT0S ChEMRLL Total
A profit or loss
Cash in hand 56,02,044 - - 56,02,044
Balances with B/Fls 3,04,62,542 - - 3.04,62,542
Money at call and short 60, 28,02,514 - - G6UL,28,02,314
notice
Interbank placement 17,8208, 100 - - 17,8204, 1040
Balance at NRB 060,095,022 - - 0.60,95,022
Derivative financial instru- - - -
menl
Loans & Advances 24,21,27 89916 - - 24,21,27.89.916
Ciovernment bonds - - - -
Government treasury bills - - - -
Equity investments - 11,95,691] - 11,95,691
Other assets 6,09,85,070 - - 6,09 ,85,070
Total Financial Assels 25,18,69,41,007 11,995,691 - 25,18,81,36,699
Fair value through profit or loss (FVTPL)
Financial Assets Amortized Cost i - D",ﬁ%“j!,,“i" o Tstal
[Deposits from customers 15,85,96,64,443 - - 15,85,96.6-4,443
Due to Banks & Financial 3,80,04,65,809 - - 3,80,08,65,809
Institutions
[rue to Nepal Rastra Bank - - - -
Debt Securities - - - -
Emplovee related liabilities 4,77,25,571 - - 4,77,25,571
Balls payable - - - -
Creditors and aceruals 4,11,64,120 - - 4,11,64,120
Interest pavable on deposit - - - -
Interest payable on 76,56,815 - - 76,56,815
borrowing
Unpaid Dividend 4,65.H83,992 - - 4,65,83,9492
Liabilities under Operating 4,87,35,512 - - 4,67,35,512
Lease
Other liabilities 2,73,96,262 - - 27396262
Total Financial Liabilities 19,87,97,92,564 - - 19,87.97.92,564
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5.4 Operating Segment Information
5.4.1. General information

A component of the laghubitta that engages in business activities from which it may earn revenues and incur losses, including
revenue and expenses that relate to transactions with any other components of the Laghubitta, whose operating results are
reviewed regularly by the management to make decisions about resources allocation to each segment and assess its perfor-
mance, and for which discrete financial information is available is termed as operating segment. Based on the nature of the
business, transactions, products and services, the management have identifi ed seven reporting segments of the laghubitta for
the purpose of financial reporting:

a. Koshi Province

b. Madesh Province

<. Bagmati Province

d. Gandaki Province

e. Lumbini Province

f. Karnali Province

g Sudurpaschim Province

5.4.2 Information about profit or loss, assets and liabilities

Pantioslars Ko Province | Mlsde P | agmativorinee | 5" i Sl ke e Toual
Provinie Provinie Province Province

Revenuses from exterenl castmers
Ieser Segrent Expenses! revenies
Wel Bevere
Inkerest revenue SRR TGS | 123875605071 73115088552 111108049 JL7025003.04 | 9432173149 18, 4220,114.768 3,27 A6 E9 608 67
Interest expenses 1783 05542.28 | J4ALIT0RS4D SATLAGINGSY | 4306140002 | 19219216770 | 451RE4453] SMTEIIRI4 | LAATAIEIGDED
Wit Interest expenses/revenue SLec ST | 89,2525056431 1849847015 | AAOF0SE0AT | 2244324558 | RI11LM2880% S1140E9562 | 1BLTH5. 4685
Depreciation &nd amaorlization B3 A43.41 LLL5 4TS LA EEAL 31,70, 20063 &1,54,03.49 17,905,792 36 HIHMAL S5,B0.360.55
Segment profit{loss) 3,78, 1433803 a7 65084 16 168195702 58 286947974 285 TRALGRS | 4933849510 i, Tl 9031 L7807 74T
Iepatsznest of ssels
Segmen sl JOLAINETAALS | RANBSSTRIENG | TATAIMEITTS | RSALARI634N | 323533100835 | 74797552579 (| 1.50,7539,790.42 | 27,1600,55,099 83
Segmen| liahilities LISASSEI0LS | 458714448251 | I5,07.67, 2LA074 | SEAIALGI0NZY | 25R2055007.55 | GOVAH,59.5966.28 | 126414451052 | 27,1602,55,048 K}

5.4.3 Reconciliation of Reportable Segment Revenues, Profit or Loss, Assets and Liabilities
(a) Revenue

Total revenues for repartable segments 3,27 46.69,609.57

Other revenues 385708, 58700

Elimination of intersegment revenues

Entil’}"ti revenues 366,053,758, 196,67
(b) Profit or loss

Total profit or loss for reportable segments 1.78,07,73,674.29

Oither profit or loss

Elimination of intersegment profits

Unallocated amounts {1,13,11,75,504,21)

Profit before income tax f,95, 98, 16908
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Assets
Total assets lor reportable segments 27.16,02,55,099.83
Other Assets
Unallocated amounts {3,41,02,04,494 88)
Entity's Assets 23,75,00,50,604.95
(d) Liablities
Total Liabilities for reportable segments 37,16,02.55,099 83
Other Liabilities
Unallocated Liabilities {7.04,04,H0,127.50)
Entity's Liabilities 20,01,97.74,972.33

5.5 Share options and share based payment
The Microfinance does not have any share option and share based payment.

5.6 Contingent Liabilities and Commitments

Contingent Liabilities:

Where the Microfinance undertakes to make a payment on behalf of its customers for guarantees issued for which an
obligation to make a payment has not arisen at the reporting date, those are included in these financial statements as
contingent liabilities. The Microfinance has outstanding contingent liability amounting to NRs. 6,415,518.89 as on 15th July
2025, however the Microfinance is of the view that the amount shall not be paid.

Commitments:

Where the Microfinance has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of
loans, overdrafis, future guarantees, whether cancellable or not and the Microfinance has not made payments at the reporting
date, those instruments are included in these financial statement as commitments.

Contingent liabilities and commitments
Contingent liabilities includes Litigation in Large Tax Payers Office, the amount which is not acknowledged as liablity by the
financial Institution.

Particulars Current Year Previous Year
Contingent liabilities - i

Undrawn and undisbursed facilities - -

Capital commitment - -

Lease Commitment - -

I.itlgatiq:m 64,153,519 64,135,519
Others - £
Total 64,15,519 64,15,519

5.7 Related Part Disclosures

5.7.1 Following has been identified as Related Parties for Microfinance under NAS 24 Related Parties:
a, Lirectors
b. Key Management Personnel of the Microfinance
¢, Relatives of Directors and Key Managerial Personnel
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Bank Name Bank Balance Borrowing Interest Paid
Himnla}ran Bank Ltd. 31,20,34,025.67 A1.60,00,000.00 4,28,70,809_88
N{:P-.]] Investment I\.‘Iega Bank Litd. 1,52,07,038.38 00,00, 000,00 66,585,147 95
Nabil Bank Ltd. 34,91,9582.24 60,75,00,000.00 1,31,15,458.22
Party Name Transaction (MPR)
Swabalamban Bikas Kendra 13,62,433.79

5.7.2 Board Members Allowances and Facilities

The chairperson and other member of the board are previously paid NI'R 6000 and NPR 5000 respectively per meeting,
From Karthik 22,2079 meeting fee per meeting has been revised from NPR 6000 to NPR 8000 and NPR 5000 to NEPR 7000,
Allowances paid to different Board Level Committee are as follows:

Particulars Number of Meetings Sitting Fees

Board Meeting 27 12,722,000

Audit Committee 14 196,000

Risk Management Committee 6 84,000

Asggets Money Laundering Prevention Comimittee 4 28,000

Employee Facilities Committee 5 70,000

Study Committee 2 35,000

Land & House Nirmaan Committee & 84,000
Total 64 17,69,000
In addition to above meeting allowance, the following amount have been incurred lor Board of Directors:

MNature Total

Tiffin & Miscellaneous Expenses 7.08,879

Communication Expenses 1.63,357

Total 8,72,236
5.7.3 Chief Executive Officer’s Emoluments and Facilities

Particulars Amount

Short Term Emplovee Benefits 41,08,667,00

Post Employment Benefits 2,07,180.00

Other Long Term Benefits -

Termination Benefits -

Total 43,15,847.00
List of Directors and Key Managerial Personnel
The following parties have been identified as the related party as per NAS 24 "Related Party Disclosure”

MName of Related Party Relationship

De. Sumitra Manandhar Gurung Chairman (Representative C5D)

Mekh Bahadur Thapa Thada Director (Representative Nepal Investment Mega Banlk Ltd.)

Bishnu Prasad Tripathi Director {General)

Sandip Babu Poudel Director (Representative MNabil Banle Ltd.)

Bechan Giri Director (Representative CSD)

Rabin Kumar Shrestha Director (General)

Prof. Dir. Kushum Shakya Director {Independent)

MNarendra Singh Bista Chief Executive Officer
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5.8 Merger & Accquisition
No any mergers and acquisitions have taken place during the year.

5.9 Income Tax Liabilities on Accured Interest Receivable
Accrued interest receivable on pass loans has been recognised as income as per the revenue recognition guidelines 2025
and tax liability has been assessed accordingly.

5.10 Events after the Reporting Date
Event after reporting date are those events, favourable or unfavourable, that occurs between the balance sheet date and
the date when the financial statements are authorised for issue.
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As on 32nd Asar 2082
As Per Unsufiled As Per Andited Tarhuce
A Financial Statement Fimangial Stabemsent In Amanind T Heasoms fox Variance
Assets
Cash and Cash Equivalent &1, 70,710,009 62 #1,70.70, 069 62 - file
:;I:::my Ralamices and Due from Nepal Rasira 0,60.95.021 &3 0,60.95 02183 . 0%
Plicement with Bank & Ficancial Instilutions - oaa - H/A
Derivatire Financial Insiraments: - oo - HiA
(ther Trading Assets - L] - HiA
Levin and Advances to MFIs & Cooperatives - ooy - Hi&
Loarss And Advances o Caslonsers 215502 15674 T B, 2R G0, 200 03 10 B0 Q2% LLY revised |:|':,I MER
Investmimnt Securities 11.55,601 31 11.55,691.31 - 0%
Curremt Tax Assets 650,415 44 FFALEISD0 78597 Hi& e to change in taxable profit
Invesiment Properiy = oon . HA
Praperty and Bquipmert 28,6577 BNLGL 206577 67061 . 0.0%
Goodheill and Intangible Assits 11.08,707 62 11.03,707 62 - 0%
Delerred Tax Assels 42,65.58,56] 83 43,5981, 52544 (13,22 564 -3l ACRin D Fved TN teatE
revised LLP by NIRB

(ther Assets 45,4104, | n5 103 44,50.20,771.29 12180494 27% Audit Adjustrment
Taolal Assels 15,7867, 26,108.12 15,75,00,50,604.95 b, 75,505 0 15%
Capitals amd Lishilities
Thee 1o Bamk and Financial Institulsons - L] . 0%
Tzt Blepal Rastra Bank - o - 1%
Trerivative Financial Insirument - L] - HiA
Dheposits fram Custamers 15859664 403 16 158596064 483 16 - 1%
Rorrwwing LA 55, B09LT JA00EA5 BOGLT HiA
Current Tax Liabilities - oo - 0%
Prowisons = oon s HiA
Dheferned Tax Liabilitics - L] - HiA
Cither Liabdities I, 47.76.501.87 35,5244, 6B0.00 5530702 15% Effect of service charpe refund, staff bonus
Dbt Securities [eed i HiA
Subondinated Lisbitics - oo - HiA
Share Capital 155, 56,15, IHKLDi 1086 25 0L I - 0%
Share Premiszm HAd, 70k ik LA, TaL 00 . 0%
Rutaines] Earning 29,1531, 641.67 25673100578 JARDOG36 115%% Further Reserve appropriation made
Reserves 1.41,25.54,030.35 141605056443 [36,56.835) ] Appropriation te ditferent funds and reservs
‘Total Capitals and Liahilitics 574,67, 26,108, 12 5,75,00,50,604.95 Hnh, 75,505
Satement OF ProditLoss
Interest Income 307 80 55 0iE 5T 3,5703,23, 760812 [43,45.840% ALl AR caloalabion revised as Per Revsed WPL
Interest Expense 1,45,73,15,561 82 145,73,15,36182 . %
Mt Interest Inconms 1,R3,73,54,240,85 1.E3,30,08,405,30 (43,45,842) 2%
Fees and Commmassan [ncmme 56, TEL2,71E G 56,5247 XT556 [ 25,05 443) 0,74 [ue to service charge refund.
Fees and Commission Expense 17.86,8R1.73 17,86,880.73 - 0%
Met fee amd Commission inconse 50,0l 25 B30, 90 054,00, 595 05 {25,05,443)
Nel Imerest, Fee and Commission Income I,20,53,80,083.81 E19,64,68,799.13 (69,11,285)
Met Trading Incomne - Fou - Hi&
Other Operating [ncome }.68,559.27 Ya5,505.06 15.274) L%
Tatal Ohperating Incame I,20,57 48,663, 08 L19,6R, 32,104,189 (A9,16,559)
e e 4527784550 #0.75,22,15754 14743212 o0 MRE revised additional provision.
et ﬂperah.nﬁ Income 1,250 60 717 54 (RN TRE A L5 06,505
Operating ixpenses oo
Personeel Expense 92084950154 91.57,30,168.41 (3105450 -t chamge in stalf bosus
(ther Operating Expenses 9,754,320 80 0,74.59, 46,58 15.374) 0%
Irepreciation asd apnortisation 5¢h5.A00, 368 56 5/h5A0, 3608 50 - 0%
{perating Profit 750, R9 409, 74 62 98,00,562.70 [EX TR LN ] f.9% effect of above changes
Mo opgrating incone ZA00, 48,006, 38 L0, 95,006, 38 - 0%
Min operating expense - an * 0%
Profit before Inceme Tax 9,60,87 416,12 64,95,98, 368,08 (4,64,89,047)
Incame tax expense 25,3412 RBA 10 2RANGT H4056 [1,53,45 246) El% eliect of above changes

Cuarfeit 1ax AT 3.07.80.013.598 (A%.22.232) 064

Dieferred tax Er_pm:e.'llrmln!] ER T ] CILET 2157543 1,34, 22 ) 15 0 uﬂm.-:t:fa}uwrhange:
Prusdit fur the period 44,26,74,529.83 41,15,30,72R.52 (3,11,43,R01) -70%
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Swabalamban Laghubitta Bittiya Sanstha Ltd.
Unaudited Condensed Statement of Financial Position

As on Quarter ended 32nd Asar 2082 _
Amount in NPR

Immediate Previous Year
Particulars This Quarter Ending
Ending
Assels
Cash and Cash Equivalent B1,70,7 1,00} 82,27,91,760
Statutory Balances and Due from Mepal Rastra Bank 9,60,95,022 87147810

Placerment with Bank & Financial Institutions
Drerivative Financial Instruments

Onher Trading Assets
Loan and Advances to MFls & Cooperatives

Loans And Advances to Customers

21,6992 30675

19,58,13,31,837

Investment Securitics 1195691 8, (0L 000
Current Tax Assels 46,590,415 -
Investment Property - -
Property and Equipment IK,65,77 471 6,34,38,222
Goodwill and Intangible Assets 11,063,704 19,700,822
Deferred Tax Assets 42,65,58,562 31K 60L507
Other Asscts 45,42.04,165 29,22,04,571
Total Assets 23,78,67.26,108 21,15,80,45,620
Liabilities

e to Bank and Financial Institutions
Due to Nepal Rastra Bank
Drerivative Financial Instrument

Dweposits from Customers

15,85,96,64,443.2

14,(M6,56,27 648

Barrowing 3,60,08,65,509.2 3,29,76,068,415
Current Tax Liabilities - 29,3444
Frovisions - -
Deferred Tax Liabilities - -
Other Liabilities 36,47,76,3481.9 37.11,05,544
Debt Securities Tssued - -
Subordinated Liabilities - -
Total Liabilities 20,02,53,06,674 17.73,72,73,651
Equity
Share Capital 165, 606,25, M0 145,00, 00,000
Share Premium H.68,762 K.68,762
Retained Earning 29,15,31.642 25,50,13,971
Reserves 1,H1,23, 54, 0120 1,71,48,49,235
Total Equity 3,76,14,19.434 3,42,07,71,969
Total Liabilities and Equity 23,78,67,26,108 21,15,80,45,620
Contingent liabilities and commitment Y i
Met assels value per share 22705 235.92

9%
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Swabalamban Laghubitta Bittiva Sanstha Ltd.
Unaudited Condensed Statement of Profit or Loss
For the Quarter ended 32nd Asar, 2082

Amount in NPR
This Quarter Ending Previous Year Corresponding
Particulars
This Quarter Upto this Quarter This (Juarter Upto this Cuarter
Interest Income 96,32, 45,907 327 46,645,610 B7.53,17.430 3,00,38,42,001
Interest Expense 37,899,385, 546 1.43,75,1 5,303 A7.67,70,849 1,48,25,3 1,808
Net interest income 58,33,00,061 1,83,73,54,47 49,85,46,581 1,52,13,10,223
Fees and Commission Income 10,1045, 854 36,78,12,719 1148511 30,20,26,316
Fees and Commission Expense I7,32.453 17,486,882 Bd, 798 84,708
Net fee and Commission income 9,93,13,441 36,60,25,837 2,10,63,744 30,19,41,518
Net interest fee and commission income 68, 26, 13,502 2,20,33,80,084 51,96,10,325 1,82,32,51,741
Met Trading Income - - - -
Other Operating Income 1,51,500 3,568,579 9,832,072 27,65,056
Total operating income B8,27,65,003 2,20,37 48,663 52,05,92,397 1.B2.60,16,797
Impairment charge/(reversal) for loans and other losses (15,73.33,907) 45,27,78,945 (13,97,04,322) 24,60,75,301
Mel D}'H:r;iling income 4,098,910 175,089,697 18 Gi6,02,96.71% 1.537.599.41.496
Operating expenses
Personnel Expense 26.72,83,756 92,08,.95,618 24,59,17,866 84.06,87.778
Other Operating Expenses 3,17,48,850 9,75,04,321 (48,16,720) 9,83,60,363
Depreciation and amortisation 167,530,349 5,03,60,369 4,23,51.423 5,49,68,770
Operating Profit 52,43,15,925 67,59,89,410 57.68,44,150 54,59,18,585
Non operating income 38,700 2,0H0,98 006 2,09.67 1 593,621
Non operating expense - - - -
Profit before income tax 52.43,54,825 64, 60,67 416 37,70,55,821 54,65,12,206
[ncome tax expense 20,18,93,109 25,34,12,886 13,58,590,534 18.67,28,350
Current tax 29.1191,519 34.27.11.2% 18,459,60,856 23,5798,372
Deferred tax Expense/{Income) [£.92,98,410) (8,92.98410) (4,90,70,022) (4.,90,70,022)
Profit for the Year 32,24.61,716 44,26,74,530 24,11,62,987 35,97 83,656
Profit attributable to: -
Equity holders of the Financial Institution j1L2461716 44,26,74,530 24,11,62,987 35,97 K3,856
Profit for the Year 322461716 44,26,74,550 M,11,62.987 35,97,83.850
Earnings per share:
Basic earnings per share 25.93 26.04
Annulised earnings per Share 25.93 26.04
m v o et ufraes 9059/30G39 \5\3
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Swabalamban Laghubitta Bittiva Sanstha Ltd.

Central Office, Kathmandu,Nepal

Last Five Year's Financial Highlights (Statement Of Financial Position)

FY FY FY FY FI
Particulars
2077/78 2078-79 2079-80 2080-81 2081-82
Assets
Cash and Cash Equivalent 27,30,30,502 120,450,877 1,04,02, 39,895 B2,27.91,760 H1,70,7 1,000
Statutory Balances and Due from Nepal Rastra Bank 0,500,000 10,050,000 6,00,39,200 B71,47,810 9.60,95,022

Flacement with Bank & Financial Institutions
Derivative Financial Instriments

Other Trading Assets

Loan and Advances to MFls & Cooperatives

Loans And Advances to Customers

17,38,25.60,754

15,91,99.65,9038

LE, 1500, 79.831

19,58,13,31 837

21,66,22.9] 299

[nvestment Securities 20100, K 11,E5,690 8,010,000 H,00, 11,95,691
Current Tax Asgets 745,774,143 - - 3711818
Investment Properly - -
Property and Equipment 4, 76,79, (G5 4, 04,48, 205 5. 15,08,312 6,34, 38,222 28,65,77.871
Goodwill and Intangible Assets 45,34,359 37,28,271 19,70,822 11,02,708
Deferred Tax Assets 11,11,40,195 26,30,92,755 30,83,60,597 43,90,41,525
Other Assets L15,33.35,590 16,75,24,593 26,83, 28,462 29,22.04,571 44.20,22.671
Total Assets 18.96,36,10,915 | 20,62,44,101,970 |  19,84,72,16,825 | 21,1580.45,620 |  23,75.00,50,605
Liabilities

D 1o Bank and Financial Institutions 4,56,76,83.978 444,82, 58,262 =
e to Nepal Rastra Bank 1,000, 000, 001 K 2,0k, B, BT -
Derivative Financial Instrument - -

Drepuosits [rom Customers 1062, 3003071 | 11,9%,05,5335,401 12,80.57.71,997 14,06, 56,27 648 153,85, 596,64,483
Borrowing 3,21.01,28,909 3.20,76,06.415 3A0,08,65,809
Current Tax Liabilities 16,94,1 1,002 29,384,044 :
Prowisions 5,65, 50,000 - - -
Deferred Tax Liabilities E £ “
Other Liabilities 1,00,52,29,173 24,74,76,223 32,38,62,653 37,11,05,544 35,9244, 680
Delst Securities Issued

Subardinated Liabilities - - e 5
Total liabilities 16,26,24.96,222 | 17,68,62,47,886 | 16,77.58,41,228 | 17,73,72,73,851 20,01,97,74,972
Equity

Share 'l'ja,pim.l 1,082,210, 70k} 1 U220, 70,006 1,29,0:4,95,500 1A 5, E000, 00 1,65,66,25,000
Share Premium 868,762 865,762 B.68,762 8,658,762 BBR7EL
Retained Earning 30,15,45,572 16,15,52,335 23.39.38,133 35,50,13,971 15.67.31,006
Reserves 127,65, 50,350 1,45,35,7 1986 1,54,60,73,202 1,71,48,89.235 1,81,60,50,865
Total Equity 2,70,11,14,693 | 2,93,81,64,083 | 3.07.13,75596 | 3.42,07.71,969 | 3,73,02,75.633
Total liabilities and equity 18,96,36,10,915 | 10,61,44,11.970 19,84,72,16,625 [ 21,15.80,45,620 | 23,75,00,50,605
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Swabalamban Laghubitta Bittiya Sanstha Ltd.

Central Office, Kathmandu, Nepal

Last Five Year's Financial Highlights (Statement of Profit or Loss)

Particnlass FY FY FY FY FY
207778 2078-79 2079-80 2080-81 2081-82

Interest Income 2ATATIEODAL | 296, 15,584,895 | 5,08,19.61,254 | 3,00,38,42,091] 3,27,03,25,7o8
Interest Expense 975306156 | 1,23,87,85021 1,52,43,33,024 | 1,48,253] 868 1,43,73,15,363
Net interest income 1499431885 | 1,72,2599.874 | 1,55.76,28,230 | 1.52,13,10,223 | 1,83,30.08,405
Fees and Commission Income 3B.32,45.276 32,29,17.871 368,52.61,244 30,20,26,316 36,52,47.276
Fees and Commission Expense 91,379 1,32,374 B4, 798 17,586,482
Met fee and Commission income 38,32,45.276 32,28,26,492 38,51,28,870 30,19,41,518 36,34,60,394
Net interest fee and commission income 1,88,26,77,161 | 2,04,54,26,366 | 1,94,27,57,100 | 1,82,32,51,741 | 2,19,64,68,799
MNet Trading Income - - - -
Other Operating Income 2 16,542 50 7R 17,65,056 363,305
Total operating income 1.88,26,77,161 | 2,04,54,62,908 | 1,94,28,16,850 ( 1.82,60,16,797 | 2,19,68,32,104
Impatrement charge/{reversal) for loans and ather losses B.59,54,227 73.91,80,908 35,27.09,045 24,60,75,301 49,75,22,158
Net Operating income 1,79,37,22,934 | 1,30,62,82,000 | 1,59,01,07,805 | 1,57,99,41,496 | 1,69,93,09,947
Operating expenses

Personnel Expense 649,449 56,504 57.70,57 575 90,59,72,283 BH.06,87,778 91,57 30,169
Other Operating Expenses B,89,07,213 12,6557, 264 1a,04,76,218 9,483,00,303 974,99, 47
Depreciation and amortisation 1,89,84,528 1,42,19,301 173,001,470 349,68,770 5,65,80,369
Operating Profit 99.08,74,889 58,84,17,160 2,61,57,834 4,59, 18,585 62,95,00,363
MNon operating income 87.04% 53,045 192,033 593,621 200,598,006
Non operating expense - - (2.67.64.400) : -
Profit before income tax 99,09,61,938 58,84,70,205 47,95,85,466 54,65,12,200 64,95,98,369
Income fax expense 30,4710, 366 062,59 7ol 21,06,99.836 18,67,28,350 23,80,67.64]
Lurrent tax 33.42.83.2584 35,42,23,233 33,83,16,653 23,57.98,372 34,007, 89,004
Deferred tax Expense/(Income) (2,9572.918) | (45963465 | (127616817} |  (4.90,70,022) | (10,27.21,373)
Profit for the Year 68,62,51,572 28,02,10,437 2, 58,85,630 35,97, 53,856 41,15,30,729
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